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CION Ares Diversified Credit Fund (the “Fund”) is a Delaware statutory trust that is registered under
the Investment Company Act of 1940, as amended (together with the rules and regulations promulgated
thereunder, the “1940 Act”), as a diversified, closed-end management investment company that is operated
as an interval fund. The Fund’s investment objective is to provide superior risk-adjusted returns across various
market cycles by investing in a diversified portfolio of liquid and illiquid asset classes. The Fund seeks to
capitalize on market inefficiencies and relative value opportunities throughout the entire global credit
spectrum. There can be no assurance that the Fund will achieve its investment objective.

This Statement of Additional Information (this “Statement of Additional Information”) is not a
prospectus and is authorized for distribution to prospective investors only if preceded or accompanied by
the Class A, Class C, Class I, Class L, Class U, Class U-2 and Class W prospectuses, as applicable, each
prospectus dated April 30, 2025 (together, the “Prospectus”). This Statement of Additional Information
should be read in conjunction with the Prospectus, a copy of which may be obtained upon request and
without charge by writing to the Fund at CION Securities, LLC, 100 Park Avenue, 25th Floor, New York,
NY 10017 or by calling toll-free 888-729-4266 or by accessing the Fund’s website at www.cioninvestments.com.
The information on the website is not incorporated by reference into this Statement of Additional
Information and investors should not consider it a part of this Statement of Additional Information. The
Prospectus, and other information about the Fund, is also available on the U.S. Securities and Exchange
Commission’s (the “SEC”) website at http://www.sec.gov. The address of the SEC’s website is provided solely
for the information of prospective investors and is not intended to be an active link.

Capitalized terms used but not defined in this Statement of Additional Information have the meanings
ascribed to them in the Prospectus.
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INVESTMENT OBJECTIVE, POLICIES AND RISKS

The following disclosure supplements the disclosure set forth under the caption “Types of Investments
and Related Risks” in the Prospectus and does not, by itself, present a complete or accurate explanation of
the matters disclosed. Prospective investors must refer also to “Types of Investments and Related Risks” in the
Prospectus for a complete presentation of the matters disclosed below.

Bank Loans and Participations

The Fund’s investment program may include bank loans and participations. These obligations are
subject to unique risks, including (i) the possible avoidance of an investment transaction as a “preferential
transfer,” “fraudulent conveyance” or “fraudulent transfer,” among other avoidance actions, under relevant
bankruptcy, insolvency and/or creditors’ rights laws; (ii) so-called “lender liability” claims by the issuer of
the obligations; (iii) environmental liabilities that may arise with respect to collateral securing the obligations;
(iv) limitations on the ability of the Fund to directly enforce its rights with respect to participations; and
(v) the contractual nature of participations where the Fund takes on the credit risk of the agent bank rather
than the actual borrower.

The Fund may acquire interests in loans either directly (by way of assignment) or indirectly (by way of
participation). The Fund typically acquires loans by assignment, but may in some instances purchase loans
by participation. The purchaser of an assignment typically succeeds to all the rights and obligations of the
assigning institution and becomes a contracting party under the loan agreement with respect to the loan;
however, its rights can be more restricted than those of the assigning institution. Participation in a portion
of a loan typically results in a contractual relationship only with the institution participating out the interest
and not with the obligor. The Fund would, in such a case, have the right to receive payments of principal
and interest to which it is entitled only from the institution selling the participation, and not directly from the
obligor, and only upon receipt by such institution of such payments from the obligor. As the owner of a
participation, the Fund generally will have no right to enforce compliance by the obligor with the terms of
the loan agreement or to vote on amendments to the loan agreement, nor any rights of set-off against the
obligor, and the Fund may not directly benefit from collateral supporting the loan in which it has purchased
the participation. In addition, in the event of the insolvency of the selling institution, the Fund may be treated
as a general creditor of such selling institution, and may not have any exclusive or senior claim with
respect to the selling institution’s interest in, or the collateral with respect to, the applicable loan.
Consequently, the Fund will assume the credit risk of both the obligor and the institution selling the
participation to the Fund. As a result, concentrations of participations from any one selling institution
subject the Fund to an additional degree of risk with respect to defaults by such selling institution.

Fixed-Income Instruments

The Fund invests in fixed-income instruments, such as high-yield corporate debt securities or bonds.
Corporate bonds (“Corporate Bonds”) and other fixed-income instruments are typically originated,
negotiated and structured by a U.S. or foreign commercial bank, insurance company, finance company or
other financial institution (the “Underwriter”) for a group of investors (“Bond Investors”). In secured fixed-
income instrument offerings, an institution, typically but not always an agent affiliated with the Underwriter,
holds any collateral on behalf of the Bond Investors. The Fund may purchase fixed-income instruments
either directly from the Underwriter or from a Bond Investor.

An issuer of fixed-income instruments must typically comply with the terms contained in a note
purchase agreement or indenture between the issuer and the holders of the instruments (the “Bond
Agreement”). These Bond Agreements generally detail the schedule of payments and also place certain
restrictive financial and other covenants on the issuer, similar to those in loan agreements. A trustee typically
administers and enforces the terms of the Bond Agreement and the fixed-income instrument on behalf of
all holders of the instrument.

The rights of holders of high-yield corporate debt securities or bonds are generally subordinate to any
existing senior or secured lenders in the issuer’s capital structure and are structurally subordinated to the
rights of any existing or future lenders to an issuer’s subsidiaries that do not guarantee the high-yield
corporate debt securities or bonds, and thus have a lower priority in payment than such lenders.
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Debtor-in-Possession (“DIP”) Loans

The Fund may invest in or extend loans to companies that have filed for protection under Chapter 11
of the United States Bankruptcy Code. These DIP loans are most often working-capital facilities put into
place at the outset of a Chapter 11 case to provide the debtor with both immediate cash and the ongoing
working capital that will be required during the reorganization process. While such loans are generally viewed
as less risky than many other types of loans as a result of their seniority in the debtor’s capital structure,
their underlying collateral and because their terms will have been approved by a federal bankruptcy court
order, the debtor’s reorganization efforts may fail and the proceeds of the ensuing liquidation of the DIP
lender’s collateral might be insufficient to repay the DIP loan.

Lender Liability

Under common law principles that in some cases form the basis for lender liability claims, if a lender
(i) intentionally takes an action that results in the undercapitalization of a borrower or issuer to the detriment
of other creditors of such borrower or issuer; (ii) engages in other inequitable conduct to the detriment of
such other creditors; or (iii) engages in fraud with respect to, or makes misrepresentations to, such other
creditors, a court may elect to subordinate the claim of the offending lender or bondholder to the claims of the
disadvantaged creditor or creditors (a remedy called “equitable subordination”). The Fund does not intend
to engage in conduct that would form the basis for a successful cause of action based upon the equitable
subordination doctrine; however, because of the nature of the debt obligations, the Fund may be subject
to claims from creditors of an obligor that debt obligations of such obligor which are held by the Fund should
be equitably subordinated.

Restricted and Illiquid Securities

The Fund may not be able to readily dispose of illiquid securities at prices that approximate those at
which the Fund could sell such securities if they were more widely traded and, as a result of such illiquidity,
the Fund may have to sell other investments or engage in borrowing transactions if necessary to raise cash
to meet its obligations.

The Fund may purchase certain securities eligible for resale to qualified institutional buyers as
contemplated by Rule 144A under the Securities Act of 1933, as amended (the “1933 Act” and such
securities, “Rule 144A Securities”). Rule 144A provides an exemption from the registration requirements of
the 1933 Act for the resale of certain restricted securities to certain qualified institutional buyers. One
effect of Rule 144A is that certain restricted securities may be considered liquid, though no assurance can
be given that a liquid market for Rule 144A Securities will develop or be maintained. However, where a
substantial market of qualified institutional buyers has developed for certain unregistered securities purchased
by the Fund pursuant to Rule 144A under the 1933 Act, the Fund intends to treat such securities as liquid
securities in accordance with procedures approved by the Board. Because it is not possible to predict with
assurance how the market for Rule 144A Securities will develop, the Board directs CION Ares Management,
LLC (“CAM” or “Adviser”) and Ares Capital Management II LLC (“Ares Capital” or “Sub-Adviser” and
collectively with the Adviser, the “Advisers”), to carefully monitor the Fund’s investments in such securities
with particular regard to trading activity, availability of reliable price information and other relevant
information. To the extent that, for a period of time, qualified institutional buyers cease purchasing restricted
securities pursuant to Rule 144A, the Fund’s investing in such securities may have the effect of increasing
the level of illiquidity in its investment portfolio during such period.

Collateralized Debt Obligations

The Fund may invest in collateralized debt obligations (“CDOs”), which include collateralized bond
obligations (“CBOs”), collateralized loan obligations (“CLOs”) and other securitized products. CDOs are
types of asset-backed securities. The risks of an investment in a CDO depend largely on the type of collateral
securities and the class of the CDO in which the Fund invests. Normally, CDOs, CBOs, CLOs and other
securitized products are privately offered and sold, and thus are not registered under the securities laws. As
a result, investments in CDOs may be characterized by the Fund as illiquid securities. However, an active
dealer market may exist for CDOs, allowing a CDO to qualify for transactions under Rule 144A of the
1933 Act. In addition to the normal risks associated with fixed income securities and asset-backed securities
generally discussed elsewhere in this Statement of Additional Information, CDOs carry additional risks,
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including, but not limited to: (i) the possibility that distributions from collateral securities will not be
adequate to make interest or other payments; (ii) the risk that the collateral may default or decline in value
or be downgraded, if rated by a NRSRO; (iii) the Fund is likely to invest in tranches of CDOs that are
subordinate to other tranches; (iv) the structure and complexity of the transaction and the legal documents
could lead to disputes among investors regarding the characterization of proceeds; (v) the investment return
achieved by the Fund could be significantly different than those predicted by financial models; (vi) the
lack of a readily available secondary market for CDOs; (vii) risk of forced “fire sale” liquidation due to
technical defaults such as coverage test failures; and (viii) the CDO’s manager may perform poorly.

Structured Products Risk. The Fund may invest in structured products, consisting of CLOs and credit-
linked notes. CLOs and structured products are generally backed by an asset or a pool of assets (often senior
secured loans and other credit-related assets in the case of a CLO) that serve as collateral. Holders of
structured products bear the risks, including credit risk, of the underlying investments, index or reference
obligation and are subject to prepayment and counterparty risks.

In some instances, such as in the case of most CLOs, structured products are issued in multiple
tranches, offering investors various maturity and credit risk characteristics, often categorized as senior,
mezzanine and subordinated/equity according to their degree of risk. If there are defaults or the relevant
collateral otherwise underperforms, scheduled payments to senior tranches of such securities take precedence
over those of mezzanine tranches, and scheduled payments to mezzanine tranches take precedence over
those to subordinated/equity tranches.

The Fund may have the right to receive payments only from the structured product, and generally does
not have direct rights against the issuer or the entity that sold the assets to be securitized. While certain
structured products enable the investor to acquire interests in a pool of securities without the brokerage and
other expenses associated with directly holding the same securities, investors in structured products
generally pay their share of the structured product’s administrative and other expenses. Although it is
difficult to predict whether the prices of indices and securities underlying structured products will rise or
fall, these prices (and, therefore, the prices of structured products) will be influenced by the same types of
political and economic events that affect issuers of securities and capital markets generally. If the issuer of a
structured product uses shorter-term financing to purchase longer-term securities, the issuer may be
forced to sell its securities at below market prices if it experiences difficulty in obtaining short-term financing,
which may adversely affect the value of the structured products owned by the Fund.

Certain structured products may be thinly traded or have a limited trading market. CLOs and credit-
linked notes are typically privately offered and sold. Structured products, and particularly subordinated
interests thereof, are less liquid than many other types of securities and may be more volatile than the
underlying assets. As a result, investments in CLOs and credit-linked notes may be subject to liquidity risk
and may be characterized by the Fund as illiquid securities. In addition to the general risks associated with
debt securities discussed herein, CLOs carry additional risks, including, but not limited to: (i) the possibility
that distributions from collateral securities will not be adequate to make interest or other payments; (ii) the
quality of the collateral may decline in value or default; (iii) the fact that investments in CLO equity and
junior debt tranches will likely be subordinate to other senior classes of CLO debt; and (iv) the complex
structure of the security may not be fully understood at the time of investment and may produce disputes with
the issuer or unexpected investment results.

In addition, changes in the collateral held by a CLO may cause payments on the instruments the Fund
holds to be reduced, either temporarily or permanently. Further, the performance of a CLO or other
structured products will be affected by a variety of factors, including the security’s priority in the capital
structure of the issuer thereof, the availability of any credit enhancement, the level and timing of payments
and recoveries on and the characteristics of the underlying receivables, loans or other assets that are being
securitized, remoteness of those assets from the originator or transferor, the adequacy of and ability to
realize upon any related collateral and the capability of the servicer of the securitized assets. There are also
the risks that the trustee of a CLO does not properly carry out its duties to the CLO, potentially resulting in
loss to the CLO. In addition, the complex structure of the security may produce unexpected investment
results, especially during times of market stress or volatility.

Rights Offerings and Warrants to Purchase

The Fund may participate in rights offerings and may purchase warrants, which are privileges issued by
corporations enabling the owners to subscribe for and purchase a specified number of shares of the
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corporation at a specified price during a specified period of time. Subscription rights normally have a short
life span to expiration. The purchase of rights or warrants involves the risk that the Fund could lose the
purchase value of a right or warrant if the right to subscribe for additional shares is not exercised prior to
the rights’ or warrants’ expiration. Also, the purchase of rights and/or warrants involves the risk that the
effective price paid for the right and/or warrant added to the subscription price of the related security may
exceed the value of the related security’s market price such as when there is no movement in the level of
the underlying security.

Equity Securities

In addition to common stock, the Fund may invest in other equity securities, including preferred stock,
convertible securities and depositary receipts.

Preferred Stock. Preferred stock has a preference over common stock in liquidation (and generally
dividends as well) but is subordinated to the liabilities of the issuer in all respects. As a general rule, the
market value of preferred stock with a fixed dividend rate and no conversion element varies inversely with
interest rates and perceived credit risk, while the market price of convertible preferred stock generally also
reflects some element of conversion value. Because preferred stock is junior to debt securities and other
obligations of the issuer, deterioration in the credit quality of the issuer will cause greater changes in the
value of the issuer’s preferred stock than in more senior credit securities with similar stated yield characteristics.
Unlike interest payments on debt securities, preferred stock dividends are payable only if declared by the
issuer’s board of directors. Preferred stock also may be subject to optional or mandatory redemption
provisions.

Convertible Securities. Convertible securities are bonds, debentures, notes, preferred stocks or other
securities that may be converted into or exchanged for a specified amount of common stock or other equity
security of the same or a different issuer within a particular period of time at a specified price or formula.
A convertible security entitles its holder to receive interest that is generally paid or accrued on debt or a
dividend that is paid on preferred stock until the convertible security matures or is redeemed, converted or
exchanged. Before conversion, convertible securities have characteristics similar to nonconvertible income
securities in that they ordinarily provide a stable stream of income with generally higher yields than those of
common stocks of the same or similar issuers, but lower yields than comparable nonconvertible securities.
The investment value of a convertible security is influenced by changes in interest rates, with investment value
declining as interest rates increase and increasing as interest rates decline. The credit standing of the issuer
and other factors also may have an effect on the convertible security’s investment value. Convertible securities
rank senior to common stock in a corporation’s capital structure but are usually subordinated to comparable
nonconvertible securities. Convertible securities may be subject to redemption at the option of the issuer
at a price established in the convertible security’s governing instrument.

Depositary Receipts. The Fund may hold investments in sponsored and unsponsored American
depositary receipts (“ADRs”), European depositary receipts (“EDRs”), global depositary receipts (“GDRs”)
and other similar global instruments. ADRs typically are issued by a U.S. bank or trust company and
evidence ownership of underlying securities issued by a non-U.S. corporation. EDRs, which are sometimes
referred to as continental depositary receipts, are receipts issued in Europe, typically by non-U.S. banks and
trust companies, that evidence ownership of either non-U.S. or domestic underlying securities. GDRs are
depositary receipts structured like global debt issues to facilitate trading on an international basis.
Unsponsored ADR, EDR and GDR programs are organized independently and without the cooperation of
the issuer of the underlying securities. As a result, available information concerning the issuer may not be
as current as for sponsored ADRs, EDRs and GDRs, and the prices of unsponsored ADRs, EDRs and
GDRs may be more volatile than if such instruments were sponsored by the issuer. Investments in ADRs,
EDRs and GDRs present the additional investment considerations of non-U.S. securities.
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Cash Equivalents and Short-Term Debt Securities

For temporary defensive purposes, the Fund may invest up to 100% of its assets in cash equivalents
and short-term debt securities. Short-term debt securities are defined to include, without limitation, the
following:

(1) U.S. government securities, including bills, notes and bonds differing as to maturity and rates of
interest that are either issued or guaranteed by the U.S. Treasury or by U.S. government agencies or
instrumentalities. U.S. government securities include securities issued by: (a) the Federal Housing
Administration, Farmers Home Administration, Export-Import Bank of the United States, Small Business
Administration and Government National Mortgage Association, the securities of which are supported
by the full faith and credit of the United States; (b) the Federal Home Loan Banks, Federal Intermediate
Credit Banks and Tennessee Valley Authority, the securities of which are supported by the right of the agency
to borrow from the U.S. Treasury; (c) the Federal National Mortgage Association, the securities of which
are supported by the discretionary authority of the U.S. government to purchase certain obligations of the
agency or instrumentality; and (d) the Student Loan Marketing Association, the securities of which are
supported only by its credit. While the U.S. government provides financial support to such U.S. government-
sponsored agencies or instrumentalities, no assurance can be given that it always will do so since it is not so
obligated by law. The U.S. government, its agencies and instrumentalities do not guarantee the market
value of their securities. Consequently, the value of such securities may fluctuate. Additionally, the maximum
potential liability of the issuers of some U.S. government securities may greatly exceed their current
resources, including any legal right to support from the U.S. Treasury. From time to time, uncertainty
regarding the status of negotiations in the U.S. government to increase the statutory debt ceiling could
impact the creditworthiness of the United States and could impact the liquidity of the U.S. government
securities markets and ultimately the Fund. The Advisers will monitor developments and seek to manage
the Fund’s portfolio in a manner consistent with achieving the Fund’s investment objective, but there can be
no assurance that it will be successful in doing so.

(2) Certificates of deposit issued against funds deposited in a bank or a savings and loan association.
Such certificates are for a definite period of time, earn a specified rate of return and are normally negotiable.
The issuer of a certificate of deposit agrees to pay the amount deposited plus interest to the bearer of the
certificate on the date specified thereon. Certificates of deposit purchased by the Fund may not be fully
insured by the Federal Deposit Insurance Corporation.

(3) Repurchase agreements, which involve purchases of debt securities. At the time the Fund
purchases securities pursuant to a repurchase agreement, it simultaneously agrees to resell and redeliver
such securities to the seller, who also simultaneously agrees to buy back the securities at a fixed price and
time. This assures a predetermined yield for the Fund during its holding period, since the resale price is always
greater than the purchase price and reflects an agreed-upon market rate. Such actions afford an opportunity
for the Fund to invest temporarily available cash. The Fund may enter into repurchase agreements only
with respect to obligations of the U.S. government, its agencies or instrumentalities; certificates of deposit;
or bankers’ acceptances in which the Fund may invest. Repurchase agreements may be considered loans to the
seller, collateralized by the underlying securities. The risk to the Fund is limited to the ability of the seller
to pay the agreed-upon sum on the repurchase date; in the event of default, the repurchase agreement provides
that the Fund is entitled to sell the underlying collateral. If the value of the collateral declines after the
agreement is entered into, and if the seller defaults under a repurchase agreement when the value of the
underlying collateral is less than the repurchase price, the Fund could incur a loss of both principal and
interest. The Advisers will monitor the value of the collateral at the time the action is entered into and at all
times during the term of the repurchase agreement. The Advisers will do so in an effort to determine that
the value of the collateral always equals or exceeds the agreed-upon repurchase price to be paid to the Fund.
If the seller were to be subject to a federal bankruptcy proceeding, the ability of the Fund to liquidate the
collateral could be delayed or impaired because of certain provisions of the bankruptcy laws.

(4) Commercial paper, which consists of short-term unsecured promissory notes, including variable
rate master demand notes issued by corporations to finance their current operations. Master demand notes
are direct lending arrangements between the Fund and a corporation. There is no secondary market for
such notes. However, they are redeemable by the Fund at any time. The Advisers will consider the financial
condition of the corporation (e.g., earning power, cash flow and other liquidity ratios) and will continuously
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monitor the corporation’s ability to meet all of its financial obligations, because the Fund’s liquidity might
be impaired if the corporation were unable to pay principal and interest on demand. Investments in commercial
paper will be limited to commercial paper rated in the highest categories by a major rating agency and
which mature within one year of the date of purchase or carry a variable or floating rate of interest.

Risks of Foreign Investments

Investments in foreign issuers or securities principally traded outside the United States may involve
special risks due to foreign economic, political and legal developments, including favorable or unfavorable
changes in currency exchange rates, exchange control regulations (including currency blockage), expropriation,
nationalization or confiscatory taxation of assets, sanctions, and possible difficulty in obtaining and
enforcing judgments against foreign entities. The Fund may be subject to foreign taxation on realized capital
gains, dividends or interest payable on foreign securities, on transactions in those securities and on the
repatriation of proceeds generated from those securities. Transaction-based charges are generally calculated
as a percentage of the transaction amount and are paid upon the sale or transfer of portfolio securities
subject to such taxes. Any taxes or other charges paid or incurred by the Fund in respect of its foreign
securities will reduce the Fund’s yield.

In addition, the tax laws of some foreign jurisdictions in which the Fund may invest are unclear and
interpretations of such laws can change over time. As a result, to comply with guidance related to the
accounting and disclosure of uncertain tax positions under generally accepted accounting principles, the
Fund may be required to accrue for book purposes certain foreign taxes in respect of its foreign securities or
other foreign investments that it may or may not ultimately pay. Such tax accruals will reduce the Fund’s
net asset value (“NAV”) at the time accrued, even though, in some cases, the Fund ultimately will not pay the
related tax liabilities. Conversely, the Fund’s NAV will be increased by any tax accruals that are ultimately
reversed.

Issuers of foreign securities are subject to different, often less comprehensive, accounting, custody,
reporting and disclosure requirements than U.S. issuers. The securities of some foreign governments,
companies and securities markets are less liquid, and at times more volatile, than comparable U.S. securities
and securities markets. Foreign brokerage commissions and related fees also are generally higher than
those in the United States. Investments in foreign securities also may be affected by different custody and/or
settlement practices or delayed settlements in some foreign markets. The laws of some foreign countries
may limit the Fund’s ability to invest in securities of certain issuers located in those countries. Foreign
countries may have reporting requirements with respect to the ownership of securities, and those reporting
requirements may be subject to interpretation or change without prior notice to investors. No assurance can
be given that the Fund will satisfy applicable foreign reporting requirements at all times.

On January 31, 2020, the United Kingdom (“UK”) officially withdrew from the European Union
(“EU”) (commonly known as “Brexit”). The UK and EU reached a preliminary trade agreement, which
became effective on January 1, 2021, regarding the terms of their future trading relationship relating principally
to the trading of goods rather than services, including financial services; however, negotiations are ongoing
for matters not covered by the trade agreement, such as the trade of financial services. Due to uncertainty of
the current political environment, it is not possible to foresee the form or nature of the future trading
relationship between the UK and the EU. In the short term, financial markets may experience heightened
volatility, particularly those in the UK and Europe, but possibly worldwide. The UK and Europe may be less
stable than they have been in recent years, and investments in the UK and EU may be difficult to value or
subject to greater or more frequent volatility. The longer term economic, legal, political and social framework
to be put in place between the UK and the EU remains unclear and the ongoing political and economic
uncertainty and periods of exacerbated volatility in both the UK and in wider European markets may
continue for some time. In particular, Brexit may lead to a call for similar referendums in other European
jurisdictions which may cause increased economic volatility in the European and global markets and may
destabilize some or all of the other EU member countries. This uncertainty may have an adverse effect on
the economy generally and on the ability of the Fund and its investments to execute their respective strategies,
to receive attractive returns and/or to exit certain investments at an advantageous time or price. In particular,
currency volatility may mean that the returns of the Fund and its investments are adversely affected by
market movements and may make it more difficult, or more expensive, if the Fund elects to execute currency
hedges. Potential decline in the value of the British Pound and/or the Euro against other currencies, along
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with the potential downgrading of the UK’s sovereign credit rating, may also have an impact on the
performance of portfolio companies or investments located in the UK or Europe. In light of the above, no
definitive assessment can currently be made regarding the impact that Brexit will have on the Fund, its
investments or its organization more generally.

When-Issued and Forward Commitment Securities

The Fund may purchase securities on a “when-issued” basis and may purchase or sell securities on a
“forward commitment” basis to acquire the security or to hedge against anticipated changes in interest rates
and prices. When such transactions are negotiated, the price, which is generally expressed in yield terms, is
fixed at the time the commitment is made, but delivery and payment for the securities take place at a later date.
When-issued securities and forward commitments may be sold prior to the settlement date, but the Fund
will enter into when-issued and forward commitments only with the intention of actually receiving or
delivering the securities, as the case may be. If the Fund disposes of the right to acquire a when-issued security
prior to its acquisition or disposes of its right to deliver or receive against a forward commitment, it might
incur a gain or loss. There is always a risk that the securities may not be delivered and that the Fund may incur
a loss. Settlements in the ordinary course, which may take substantially more than five business days, are
not treated by the Fund as when-issued or forward commitment transactions and accordingly are not subject
to the foregoing restrictions.

Securities purchased on a forward commitment or when-issued basis are subject to changes in value
(generally changing in the same way, i.e., appreciating when interest rates decline and depreciating when
interest rates rise) based upon the public’s perception of the creditworthiness of the issuer and changes, actual
or anticipated, in the level of interest rates. Securities purchased on a forward commitment or when-issued
basis may expose the Fund to risks because they may experience such fluctuations prior to their actual delivery.
Purchasing securities on a when-issued basis can involve the additional risks that the yield available in the
market when the delivery takes place actually may be higher than that obtained in the transaction itself.
Purchasing securities on a forward commitment or when-issued basis when the Fund is fully invested may
result in greater potential fluctuation in the Fund’s NAV.

The risks and effect of settlements in the ordinary course on the Fund’s NAV are not the same as the
risks and effect of when-issued and forward commitment securities.

The purchase price of when-issued and forward commitment securities are expressed in yield terms,
which reference a floating rate of interest, and is therefore subject to fluctuations of the security’s value in
the market from the date of the Fund’s commitment (the “Commitment Date”) to the date of the actual
delivery and payment for such securities (the “Settlement Date”). There is a risk that, on the Settlement Date,
the Fund’s payment of the final purchase price, which is calculated on the yield negotiated on the
Commitment Date, will be higher than the market’s valuation of the security on the Settlement Date. This
same risk is also borne if the Fund disposes of its right to acquire a when-issued security, or its right to deliver
or receive, a forward commitment security, and there is a downward market movement in the value of the
security from the Commitment Date to the Settlement Date. In some instances, no income accrues to the
Fund during the period from the Commitment Date to the Settlement Date. On the other hand, the Fund may
incur a gain if the Fund invests in when-issued and forward commitment securities and correctly anticipates
the rise in interest rates and prices in the market.

The settlements of secondary market purchases of senior loans in the ordinary course, on a settlement
date beyond the period expected by loan market participants (i.e., T+7 for par loans and T+20 for distressed
loans, in other words more than seven or twenty business days beyond the trade date, respectively) are
subject to the delayed compensation mechanics prescribed by the Loan Syndications and Trading Association
(“LSTA”). For par loans, income accrues to the buyer of the senior loan (the “Buyer”) during the period
beginning on the last date by which the senior loan purchase should have settled (T+7) to and including the
actual settlement date. Should settlement of a par senior loan purchase in the secondary market be delayed
beyond the T+7 period prescribed by the LSTA, the Buyer is typically compensated for such delay through a
payment from the seller of the senior loan (this payment may be netted from the wire released on settlement
date for the purchase price of the senior loan paid by the Buyer). In brief, the adjustment is typically
calculated by multiplying the notional amount of the trade by the applicable margin in the Loan Agreement
prorated for the number of business days (calculated using a year of 360 days) beyond the settlement
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period prescribed by the LSTA, plus any amendment or consent fees that the buyer should have received.
Furthermore, the purchase of a senior loan in the secondary market is typically negotiated and finalized
pursuant to a binding trade confirmation, and therefore, the risk of non-delivery of the security to the Fund
is reduced or eliminated when compared with such risk when investing in when-issued or forward
commitment securities.

Rule 18f-4 under the 1940 Act permits the Fund to enter into when-issued or forward-settling securities
(e.g., firm and standby commitments, including “to be announced” or “TBA” commitments, and dollar rolls)
and non-standard settlement cycle securities notwithstanding the limitation on the issuance of senior
securities in Section 18 of the 1940 Act, provided that the Fund intends to physically settle the transaction
and the transaction will settle within 35 days of its trade date (the “Delayed-Settlement Securities Provision”).
If a when-issued, forward-settling or non-standard settlement cycle security does not satisfy the Delayed-
Settlement Securities Provision, then it is treated as a derivatives transaction under Rule 18f-4. See “Types of
Investments and Related Risks — Risks Relating to Investment Strategies and Fund Investments — General
Risks Associated With Derivatives” in the Prospectus for additional information.

Stressed Investments

The Fund invests in securities and other obligations of companies that involve significant financial or
business distress, including companies involved in bankruptcy or other reorganization and liquidation
proceedings. In any investment opportunity involving any such type, there exists the risk that the contemplated
transaction either will be unsuccessful, will take considerable time or will result in a distribution of cash or
new securities, the value of which may be less than the purchase price paid by the Fund for the securities or
other financial instruments in respect of which such distribution is received. Similarly, if an anticipated
transaction does not in fact occur, the Fund may be required to sell its investment at a loss. The consummation
of such transactions can be prevented or delayed by a variety of factors, including, but not limited to:
(i) intervention of a regulatory agency; (ii) market conditions resulting in material changes in securities prices;
(iii) compliance with any applicable bankruptcy, insolvency or securities laws; and/or (iv) the inability to
obtain adequate financing. Because there is substantial uncertainty concerning the outcome of transactions
involving financially troubled companies in which the Fund invests, there is a potential risk of loss by the
Fund of its entire investment in such companies.

Certain Bankruptcy and Insolvency Issues

Some of the companies in which the Fund invests may be involved in complex bankruptcy or insolvency
proceedings in the United States or elsewhere. There are a number of significant risks inherent in the
bankruptcy or insolvency process. The Fund cannot guarantee the outcome of any bankruptcy or insolvency
proceeding.

Under U.S. bankruptcy or other insolvency proceedings, the Fund may risk taking a loss on its
investment and having its claim released or discharged against the debtor and third parties. For example,
under a plan of reorganization, the Fund could receive a cash distribution for less than its initial investment
or receive securities or other financial instruments in exchange for its claims, which then could be discharged
and released against the debtor or other third parties. In addition, through U.S. bankruptcy proceedings, a
debtor can effectuate a sale of assets with a purchaser acquiring such assets free and clear of any claims or
liens underlying the Fund’s investment, with the Fund having only potential recourse to the proceeds of the
sale.

Under certain circumstances, payments or grants of security to the Fund may be reclaimed,
recharacterized or avoided if any such payment or grant is later determined by the applicable court to have
been a fraudulent conveyance, fraudulent transfer, preferential payment or otherwise subject to avoidance
under applicable law. In addition, especially in the case of investments made prior to the commencement
of bankruptcy proceedings, creditors can lose their ranking and priority if they exercise “domination and
control” of a debtor and other creditors can demonstrate that they have been harmed by such actions.

Many events in a bankruptcy are often beyond the control of the creditors. While creditors may be given
an opportunity to object to or otherwise participate in significant actions, there can be no assurance that a
court in the exercise of its broad powers or discretion would not approve actions that would be contrary to the
interests of the Fund.
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The duration of a bankruptcy or insolvency proceeding is difficult to predict. A creditor’s return on
investment can be adversely impacted by delays while a plan of reorganization is being negotiated, approved
by the creditors and confirmed by the bankruptcy court and until the plan ultimately becomes effective.
Similar delays can occur while a court considers a sale or other restructuring transaction. In addition, the
administrative costs in connection with a bankruptcy or insolvency proceeding are frequently high and will
be paid out of the debtor’s estate prior to any return to unsecured creditors or equity holders. If a proceeding
involves protracted or difficult litigation, or turns into a liquidation, substantial assets may be devoted to
administrative costs. Also, in the early stages of the bankruptcy process, it is often difficult to estimate the
extent of, or even to identify, any contingent claims that might be made. Further, certain claims that have
priority by law (for example, claims for taxes) may be quite substantial.

The effect of a bankruptcy filing on or by a portfolio company may adversely and permanently affect
the portfolio company. The portfolio company may lose its market position, going concern value and key
employees and otherwise become incapable of restoring itself as a viable entity. If the proceeding is converted
to a liquidation, the liquidation value of the portfolio company may not equal the liquidation value that
was believed to exist at the time of the investment.

Other Portfolio Strategies

Short Sales

The Fund may engage in short sales of securities, particularly of Corporate Bonds and other fixed-
income instruments. A short sale is a transaction in which the Fund sells a security it does not own as a
means of attractive financing for purchasing other assets or in anticipation that the market price of that
security will decline. The Fund may make short sales for financing, for risk management, to maintain
portfolio flexibility or to enhance income or gain.

When the Fund makes a short sale, it must borrow the security sold short and deliver it to the
broker-dealer through which it made the short sale as collateral for its obligation to deliver the security
upon conclusion of the sale. The Fund may have to pay a fee to borrow particular securities and is often
obligated to pay over any payments received on such borrowed securities.

The Fund’s obligation to replace the borrowed security may be secured by collateral deposited with the
broker-dealer, usually cash, U.S. government securities or other liquid securities. Depending on arrangements
made with the broker-dealer from which it borrowed the security regarding payment over of any payments
received by the Fund on such security, the Fund may not receive any payments (including interest) on its
collateral deposited with such broker-dealer.

The Fund must comply with Rule 18f-4 under the 1940 Act with respect to its short sale borrowings,
which are considered derivatives transactions under the Rule.

Short selling involves a number of risks. If a security sold short increases in price, the Fund may have
to cover its short position at a higher price than the short sale price, resulting in a loss. The Fund may, but is
not expected to, have substantial short positions and may engage in short sales where it does not own or
have the immediate right to acquire the security sold short, and as such must borrow those securities to make
delivery to the buyer under the short sale transaction. The Fund may not be able to borrow a security that
it needs to deliver or it may not be able to close out a short position at an acceptable price and may have to sell
related long positions earlier than it had expected. Thus, the Fund may not be able to successfully implement
any short sale strategy it employs due to limited availability of desired securities or for other reasons.
Also, there is the risk that the counterparty to a short sale may fail to honor its contractual terms, causing a
loss to the Fund.

The Fund’s ability to access the pledged collateral may also be impaired in the event the broker
becomes bankrupt, insolvent or otherwise fails to comply with the terms of the contract. In such instances,
the Fund may not be able to substitute or sell the pledged collateral and may experience significant delays in
obtaining any recovery in a bankruptcy or other reorganization proceeding. This may limit the Fund’s
investment flexibility, as well as its ability to meet other current obligations.

In times of unusual or adverse market, economic, regulatory or political conditions, the Fund may not
be able, fully or partially, to implement its short selling strategy. Periods of unusual or adverse market,
economic, regulatory or political conditions generally may exist for as long as six months and, in some cases,
much longer.
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Derivatives

General Limitations on Futures and Options Transactions. The Sub-Adviser with respect to the Fund
has filed a notice of eligibility for an exclusion from the definition of the term “commodity pool operator”
with the U.S. Commodity Futures Trading Commission (the “CFTC”) and the National Futures Association
(the “NFA”), which regulate trading in the futures markets. Pursuant to CFTC Regulation 4.5, the
Sub-Adviser and the Fund are not subject to regulation as a commodity pool or commodity pool operator
under the Commodity Exchange Act (the “CEA”), as amended. If the Sub-Adviser or the Fund becomes
subject to these requirements, as well as related NFA rules, the Fund may incur additional compliance and
other expenses.

The use of derivatives is subject to operational and legal risks. Operational risks refer to risks related to
potential operational issues, including documentation issues, settlement issues, system failures, inadequate
controls and human error. Legal risks generally refer to risks of loss resulting from insufficient documentation,
insufficient capacity or authority of counterparties or legality and enforceability of a contract.

Options. The Fund may purchase put and call options on currencies or securities. A put option gives
the purchaser the right to compel the writer of the option to purchase from the option holder an underlying
currency or security or its equivalent at a specified price at any time during the option period. In contrast,
a call option gives the purchaser the right to buy the underlying currency or security covered by the option or
its equivalent from the writer of the option at the stated exercise price.

As a holder of a put option, the Fund will have the right to sell the currencies or securities underlying
the option and as the holder of a call option, the Fund will have the right to purchase the currencies or
securities underlying the option, in each case at their exercise price at any time prior to the option’s expiration
date. The Fund may seek to terminate its option positions prior to their expiration by entering into closing
transactions. The ability of the Fund to enter into a closing sale transaction depends on the existence of a
liquid secondary market. There can be no assurance that a closing purchase or sale transaction can be
effected when the Fund so desires.

Certain Considerations Regarding Options. The hours of trading for options may not conform to the
hours during which the underlying securities are traded. To the extent that the options markets close before
the markets for the underlying securities, significant price and rate movements can take place in the
underlying markets that cannot be reflected in the options markets. The purchase of options is a highly
specialized activity which involves investment techniques and risks different from those associated with
ordinary portfolio securities transactions. The purchase of options involves the risk that the premium and
transaction costs paid by the Fund in purchasing an option will be lost as a result of unanticipated movements
in prices of the securities on which the option is based. Imperfect correlation between the options and
securities markets may detract from the effectiveness of attempted hedging. Options transactions may result
in significantly higher transaction costs and portfolio turnover for the Fund.

Some, but not all, of the Fund’s options may be traded and listed on an exchange. There is no assurance
that a liquid secondary market on an options exchange will exist for any particular option at any particular
time, and for some options no secondary market on an exchange or elsewhere may exist. If the Fund is
unable to effect a closing sale transaction with respect to options on securities that it has purchased, it would
have to exercise the option to realize any profit and would incur transaction costs upon the purchase and
sale of the underlying securities.

Futures Contracts. The Fund may enter into securities-related futures contracts, including security
futures contracts, as an anticipatory hedge. The Fund’s derivative investments may include sales of futures
as an offset against the effect of expected declines in securities prices and purchases of futures as an offset
against the effect of expected increases in securities prices. The Fund does not enter into futures contracts
which are prohibited under the CEA and will, to the extent required by regulatory authorities, enter only into
futures contracts that are traded on exchanges and are standardized as to maturity date and underlying
financial instrument. A security futures contract is a legally binding agreement between two parties to
purchase or sell in the future a specific quantity of a security or of the component securities of a narrow-
based security index, at a certain price. A person who buys a security futures contract enters into a contract
to purchase an underlying security and is said to be “long” the contract. A person who sells a security
futures contract enters into a contract to sell the underlying security and is said to be “short” the contract.
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The price at which the contract trades (the “contract price”) is determined by relative buying and selling
interest on a regulated exchange.

Transaction costs are incurred when a futures contract is bought or sold and margin deposits must be
maintained. To enter into a security futures contract, the Fund must deposit funds with its futures commodities
merchant equal to a specified percentage of the current market value of the contract as a performance
bond. Moreover, all security futures contracts are marked-to-market at least daily, usually after the close of
trading. At that time, the account of each buyer and seller reflects the amount of any gain or loss on the
security futures contract based on the contract price established at the end of the day for settlement
purposes.

An open position, either a long or short position, is typically closed or liquidated by entering into an
offsetting transaction (i.e., an equal and opposite transaction to the one that opened the position) prior to
the contract expiration. Traditionally, most futures contracts are liquidated prior to expiration through an
offsetting transaction and, thus, holders do not incur a settlement obligation. If the offsetting purchase
price is less than the original sale price, a gain will be realized; if it is more, a loss will be realized. Conversely,
if the offsetting sale price is more than the original purchase price, a gain will be realized; if it is less, a loss
will be realized. The transaction costs must also be included in these calculations. However, there can be no
assurance that the Fund will be able to enter into an offsetting transaction with respect to a particular
futures contract at a particular time. If the Fund is not able to enter into an offsetting transaction, the Fund
will continue to be required to maintain the margin deposits on the futures contract and the Fund may not
be able to realize a gain in the value of its future position or prevent losses from mounting. This inability to
liquidate could occur, for example, if trading is halted due to unusual trading activity in either the security
futures contract or the underlying security; if trading is halted due to recent news events involving the issuer
of the underlying security; if systems failures occur on an exchange or at the firm carrying the position;
or, if the position is on an illiquid market. Even if the Fund can liquidate its position, it may be forced to do
so at a price that involves a large loss.

Under certain market conditions, it may also be difficult or impossible to manage the risk from open
security futures positions by entering into an equivalent but opposite position in another contract month,
on another market, or in the underlying security. This inability to take positions to limit the risk could occur,
for example, if trading is halted across markets due to unusual trading activity in the security futures
contract or the underlying security or due to recent news events involving the issuer of the underlying security.

There can be no assurance that a liquid market will exist at a time when the Fund seeks to close out a
futures contract position. The Fund would continue to be required to meet margin requirements until the
position is closed, possibly resulting in a decline in the Fund’s NAV. In addition, many of the contracts
discussed above are relatively new instruments without a significant trading history. As a result, there can be
no assurance that an active secondary market will develop or continue to exist.

Security futures contracts that are not liquidated prior to expiration must be settled in accordance with
the terms of the contract. Depending on the terms of the contract, some security futures contracts are settled
by physical delivery of the underlying security. At the expiration of a security futures contract that is
settled through physical delivery, a person who is long the contract must pay the final settlement price set by
the regulated exchange or the clearing organization and take delivery of the underlying securities.
Conversely, a person who is short the contract must make delivery of the underlying securities in exchange
for the final settlement price. Settlement with physical delivery may involve additional costs.

Depending on the terms of the contract, other security futures contracts are settled through cash
settlement. In this case, the underlying security is not delivered. Instead, any positions in such security
futures contracts that are open at the end of the last trading day are settled through a final cash payment
based on a final settlement price determined by the exchange or clearing organization. Once this payment is
made, neither party has any further obligations on the contract.

As noted above, margin is the amount of funds that must be deposited by the Fund to initiate futures
trading and to maintain the Fund’s open positions in futures contracts. A margin deposit is intended to
ensure the Fund’s performance of the futures contract. The margin required for a particular futures contract
is set by the exchange on which the futures contract is traded and may be significantly modified from time
to time by the exchange during the term of the futures contract.
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If the price of an open futures contract changes (by increase in the case of a sale or by decrease in the
case of a purchase) so that the loss on the futures contract reaches a point at which the margin on deposit
does not satisfy margin requirements, the broker will require an increase in the margin. However, if the value
of a position increases because of favorable price changes in the futures contract so that the margin
deposit exceeds the required margin, the broker will pay the excess to the Fund. In computing daily NAV,
the Fund will mark to market the current value of its open futures contracts. The Fund expects to earn interest
income on its margin deposits.

Because of the low margin deposits required, futures contracts trading involves an extremely high
degree of leverage. As a result, a relatively small price movement in a futures contract may result in an
immediate and substantial loss or gain to the investor. For example, if at the time of purchase 10% of the
value of the futures contract is deposited as margin, a subsequent 10% decrease in the value of the futures
contract would result in a total loss of the margin deposit, before any deduction for the transaction costs, if
the account were then closed out. A 15% decrease would result in a loss equal to 150% of the original
margin deposit, before any deduction for the transaction costs, if the account were then closed out. Thus, a
purchase or sale of a futures contract may result in losses in excess of the amount initially invested in the
futures contract. However, the Fund would presumably have sustained comparable losses if, instead of the
futures contract, it had invested in the underlying financial instrument and sold it after the decline.

In addition to the foregoing, imperfect correlation between futures contracts and the underlying securities
may prevent the Fund from achieving the intended hedge or expose the Fund to risk of loss. Under certain
market conditions, the prices of security futures contracts may not maintain their customary or anticipated
relationships to the prices of the underlying security or index. These pricing disparities could occur, for
example, when the market for the security futures contract is illiquid, when the primary market for the
underlying security is closed, or when the reporting of transactions in the underlying security has been
delayed.

In addition, the value of a position in security futures contracts could be affected if trading is halted in
either the security futures contract or the underlying security. In certain circumstances, regulated exchanges
are required by law to halt trading in security futures contracts. For example, trading on a particular
security futures contract must be halted if trading is halted on the listed market for the underlying security
as a result of pending news, regulatory concerns or market volatility. Similarly, trading of a security futures
contract on a narrow-based security index must be halted under circumstances where trading is halted on
securities accounting for at least 50% of the market capitalization of the index. In addition, regulated
exchanges are required to halt trading in all security futures contracts for a specified period of time when
the S&P 500 Index experiences one-day declines of 7%, 13% and 20%. The regulated exchanges may also have
discretion under their rules to halt trading in other circumstances, such as when the exchange determines
that the halt would be advisable in maintaining a fair and orderly market.

A trading halt, either by a regulated exchange that trades security futures or an exchange trading the
underlying security or instrument, could prevent the Fund from liquidating a position in security futures
contracts in a timely manner, which could expose the Fund to a loss.

Each regulated exchange trading a security futures contract may also open and close for trading at
different times than other regulated exchanges trading security futures contracts or markets trading the
underlying security or securities. Trading in security futures contracts prior to the opening or after the close
of the primary market for the underlying security may be less liquid than trading during regular market
hours.

Swap Agreements. The Fund may enter into swap agreements. In a standard “swap” transaction, two
parties agree to exchange the returns, differentials in rates of return or some other amount earned or realized
on the “notional amount” of predetermined investments or instruments, which may be adjusted for an
interest factor. Some swaps are structured to include exposure to a variety of different types of investments
or market factors, such as interest rates, commodity prices, non-U.S. currency rates, mortgage securities,
corporate borrowing rates, security prices, indexes or inflation rates. Swap agreements may be negotiated
bilaterally and traded OTC between two parties or, in some instances, must be transacted through a futures
commission merchant and cleared through a clearinghouse that serves as a central counterparty. Certain risks
are reduced (but not eliminated) if a fund invests in cleared swaps. Certain standardized swaps, including
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certain credit default swaps, are subject to mandatory clearing, and more are expected to be in the future.
The counterparty risk for cleared derivatives is generally lower than for uncleared derivatives, but cleared
contracts are not risk-free.

Swap agreements may increase or decrease the overall volatility of the Fund’s investments and the price
of the common shares of beneficial interest of the Fund (“Shares”). The performance of swap agreements
may be affected by a change in the specific interest rate, currency or other factors that determine the amounts
of payments due to and from the Fund. If a swap agreement calls for payments by the Fund, the Fund
must be prepared to make such payments when due. In addition, if the counterparty’s creditworthiness
declines, the value of a swap agreement would likely decline, potentially resulting in losses.

Generally, swap agreements have fixed maturity dates that are agreed upon by the parties to the swap.
The agreement can be terminated before the maturity date only under limited circumstances, such as default
by or insolvency of one of the parties and can be transferred by a party only with the prior written
consent of the other party. The Fund may be able to eliminate its exposure under a swap agreement either
by assignment or other disposition, or by entering into an offsetting swap agreement with the same party or
a similarly creditworthy party. If the counterparty is unable to meet its obligations under the contract,
declares bankruptcy, defaults or becomes insolvent, it is possible that the Fund may not be able to recover
the money it expected to receive under the contract.

A swap agreement can be a form of leverage, which can magnify the Fund’s gains or losses. The use of
swaps can cause the Fund to be subject to additional regulatory requirements, which may generate additional
Fund expenses.

The Fund monitors any swaps with a view towards ensuring that the Fund remains in compliance with
all applicable regulatory, investment and tax requirements.

Equity Swaps. In a typical equity swap, one party agrees to pay another party the return on a security,
security index or basket of securities in return for a specified interest rate. By entering into an equity index
swap, the index receiver can gain exposure to securities making up the index of securities without actually
purchasing those securities. Equity index swaps involve not only the risk associated with investment in the
securities represented in the index, but also the risk that the performance of such securities, including
dividends, will not exceed the interest that the Fund will be committed to pay under the swap.

Derivatives Regulatory Risk. Rule 18f-4 under the 1940 Act, which governs the ability of a registered
investment company to use derivatives and other transactions that create future payment or delivery
obligations (except reverse repurchase agreements and similar financing transactions), became effective in
August 2022. Under the rule, registered investment companies that make significant use of derivatives are
required to operate subject to a value-at-risk leverage limit, adopt a derivatives risk management program and
appoint a derivatives risk manager, and comply with various testing and board reporting requirements.
Such requirements may limit the ability of the Fund to invest in derivatives, short sales and similar financing
transactions, limit the Fund’s ability to employ certain strategies that use these instruments and/or adversely
affect the Fund’s efficiency in implementing its strategy, liquidity and/or ability to pursue its investment
objective. See “Types of Investments and Related Risks — Risks Relating to Investment Strategies and
Fund Investments — General Risks Associated With Derivatives” in the Prospectus for additional
information.

Zero Coupon and Paid-In-Kind (“PIK”) Bonds

The Fund may invest in zero coupon or PIK bonds. Because investors in zero coupon or PIK bonds
receive no cash prior to the maturity or cash payment date applicable thereto, an investment in such securities
generally has a greater potential for complete loss of principal and/or return than an investment in debt
securities that make periodic interest payments. Such investments are more vulnerable to the creditworthiness
of the issuer and any other parties upon which performance relies.

Reverse Repurchase Agreements

The Fund may enter into reverse repurchase agreements with respect to its portfolio investments
subject to the investment restrictions set forth herein. Reverse repurchase agreements involve the sale of
securities held by the Fund with an agreement by the Fund to repurchase the securities at an agreed upon
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price, date and interest payment. The use by the Fund of reverse repurchase agreements involves many of
the same risks of leverage since the proceeds derived from such reverse repurchase agreements may be invested
in additional securities. Reverse repurchase agreements involve the risk that the market value of the
securities acquired in connection with the reverse repurchase agreement may decline below the price of the
securities the Fund has sold but is obligated to repurchase. Also, reverse repurchase agreements involve the
risk that the market value of the securities retained in lieu of sale by the Fund in connection with the
reverse repurchase agreement may decline in price.

If the buyer of securities under a reverse repurchase agreement files for bankruptcy or becomes
insolvent, such buyer or its trustee or receiver may receive an extension of time to determine whether to
enforce the Fund’s obligation to repurchase the securities, and the Fund’s use of the proceeds of the reverse
repurchase agreement may effectively be restricted pending such decision. Also, the Fund would bear the
risk of loss to the extent that the proceeds of the reverse repurchase agreement are less than the value of the
securities subject to such agreement.

In accordance with Rule 18f-4 under the 1940 Act, when the Fund engages in reverse repurchase
agreements and similar financing transactions, the Fund may either (i) maintain asset coverage of at least
300% with respect to such transactions and any other borrowings in the aggregate, or (ii) treat such
transactions as “derivatives transactions” and comply with Rule 18f-4 with respect to such transactions. See
“Types of Investments and Related Risks — Risks Relating to Investment Strategies and Fund
Investments — General Risks Associated With Derivatives” in the Prospectus for additional information.

Repurchase Agreements

The Fund may invest in repurchase agreements. A repurchase agreement is a contractual agreement
whereby the seller of securities agrees to repurchase the same security at a specified price on a future date
agreed upon by the parties. The agreed-upon repurchase price determines the yield during the Fund’s holding
period. Repurchase agreements are considered to be loans collateralized by the underlying security that is
the subject of the repurchase contract. The Fund will only enter into repurchase agreements with registered
securities dealers or domestic banks that, in the opinions of the Advisers, present minimal credit risk. The
risk to the Fund is limited to the ability of the issuer to pay the agreed-upon repurchase price on the delivery
date; however, although the value of the underlying collateral at the time the transaction is entered into
always equals or exceeds the agreed-upon repurchase price, if the value of the collateral declines there is a
risk of loss of both principal and interest. In the event of default, the collateral may be sold but the Fund
might incur a loss if the value of the collateral declines, and might incur disposition costs or experience delays
in connection with liquidating the collateral. In addition, if bankruptcy proceedings are commenced with
respect to the seller of the security, realization upon the collateral by the Fund may be delayed or limited. The
Advisers will monitor the value of the collateral at the time the transaction is entered into and at all times
subsequent during the term of the repurchase agreement in an effort to determine that such value always
equals or exceeds the agreed-upon repurchase price. In the event the value of the collateral declines below the
repurchase price, the Advisers will demand additional collateral from the issuer to increase the value of the
collateral to at least that of the repurchase price, including interest.

Securities Lending

To the extent permitted by the 1940 Act, the Fund may make secured loans of its marginable securities
to brokers, dealers and other financial institutions; provided, however, that the value of such loaned securities
may not exceed one-third of the Fund’s total asset value, including collateral received in respect of such
loans. The risks in lending portfolio securities, as with other extensions of credit, consist of possible delay in
recovery of the securities or possible loss of rights in the collateral should the borrower fail financially.
However, such loans will be made only to broker-dealers and other financial institutions that are believed by
the Advisers to be of relatively high credit standing. Loans of securities are made to broker-dealers
pursuant to agreements requiring that such loans be continuously secured by collateral consisting of U.S.
government securities, cash or cash equivalents (negotiable certificates of deposit, bankers’ acceptances or
letters of credit) maintained on a daily mark-to-market basis in an amount at least equal at all times to the
market value of the securities lent. The borrower pays to the Fund, as the lender, an amount equal to any
dividends or interest received on the securities lent. The collateral must have a market value at least equal to
100% of the market value of the loaned securities at all times during the duration of the loan. The Fund
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invests the cash collateral received in accordance with its investment objective, subject to the Fund’s
agreement with the borrower of the securities. In the case of cash collateral, the Fund typically pays a rebate
to the borrower. The reinvestment of cash collateral may result in a form of effective leverage for the
Fund. Although voting rights or rights to consent with respect to the loaned securities pass to the borrower,
the Fund, as the lender, retains the right to call the loans and obtain the return of the securities loaned at
any time on reasonable notice, and it will do so in order that the securities may be voted by the Fund if the
holders of such securities are asked to vote upon or consent to matters materially affecting the Fund’s
investment. The Fund may also call such loans to sell the securities involved. When engaged in securities
lending, the Fund’s performance will continue to reflect changes in the value of the securities loaned and will
also reflect the receipt of interest through investment of cash collateral by the Fund in permissible
investments.
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INVESTMENT RESTRICTIONS

FUNDAMENTAL INVESTMENT RESTRICTIONS

The Fund may not:

(1) Make investments for the purpose of exercising control or management;

(2) Purchase or sell real estate, commodities or commodity contracts, except that, to the extent
permitted by applicable law, the Fund may (i) invest in securities directly or indirectly secured by
real estate or interests therein or issued by entities that invest in real estate or interests therein;
(ii) acquire, hold and sell real estate acquired through default, liquidation, or other distributions of
an interest in real estate as a result of the Fund’s ownership of other assets; (iii) invest in
instruments directly or indirectly secured by commodities or securities issued by entities that invest
in or hold such commodities and acquire temporarily commodities as a result thereof; and
(iv) purchase and sell forward contracts, financial futures contracts and options thereon;

(3) Issue senior securities or borrow money except as permitted by Section 18 of the 1940 Act or
otherwise as permitted by applicable law;

(4) Underwrite securities of other issuers, except insofar as the Fund may be deemed an underwriter
under the 1933 Act in selling its own securities or portfolio securities;

(5) Make loans to other persons, except that (i) the Fund will not be deemed to be making a loan to
the extent that the Fund makes investments in accordance with its stated investment strategies or
otherwise purchases senior, secured corporate loans (“Syndicated Loans”), subordinated loans
(“Subordinated Loans”), Corporate Bonds, investment grade rate debt securities issued by
CLOs, debentures or other loans or debt securities of any type, preferred securities, commercial
paper, pass through instruments, loan participation interests, corporate loans, certificates of deposit,
bankers acceptances, repurchase agreements or any similar instruments; (ii) the Fund may take
short positions in any security or financial instrument; and (iii) the Fund may lend its portfolio
securities in an amount not in excess of 331/3% of its total assets, taken at market value, provided
that such loans shall be made in accordance with applicable law; and

(6) Invest more than 25% of its total assets (taken at market value at the time of each investment) in
the securities of issuers in any one industry; provided that securities issued or guaranteed by the U.S.
Government or its agencies or instrumentalities and tax-exempt securities of governments or
their political subdivisions will not be considered to represent an industry (other than those
securities backed only by the assets and revenues of non-governmental users with respect to which
the Fund will not invest 25% or more of the value of its total assets (taken at market value at the
time of each investment) in securities backed by the same source of revenue); provided further that
investments in investment grade securities issued by CLOs shall not be considered to be issuers in
the same industry for these purposes. The Fund determines industries by reference to the Global
Industry Classification Standard as it may be amended from time to time.

In addition, the Fund has adopted a fundamental policy that it will make quarterly repurchase offers
pursuant to Rule 23c-3 of the 1940 Act, as such rule may be amended from time to time, for between 5%
and 25% of the Shares outstanding at NAV, unless suspended or postponed in accordance with regulatory
requirements, and each repurchase pricing shall occur no later than the 14th day after the Repurchase Request
Deadline (as defined in the Prospectus), or the next business day if the 14th day is not a business day.

The fundamental investment limitations set forth above restrict the ability of the Fund to engage in
certain practices and purchase securities and other instruments other than as permitted by, or consistent
with, applicable law, including the 1940 Act. Relevant limitations of the 1940 Act as they presently exist are
described below. These limitations are based either on the 1940 Act itself, the rules or regulations thereunder
or applicable orders of the SEC. In addition, interpretations and guidance provided by the SEC staff may be
taken into account to determine if a certain practice or the purchase of securities or other instruments is
permitted by the 1940 Act, the rules or regulations thereunder or applicable orders of the SEC. As a result,
the foregoing fundamental investment policies may be interpreted differently over time as the statute, rules,
regulations or orders (or, if applicable, interpretations) that relate to the meaning and effect of these
policies change, and no vote of shareholders, as applicable, will be required or sought.
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NON-FUNDAMENTAL INVESTMENT RESTRICTIONS

The Fund is also subject to the following non-fundamental restrictions and policies, which may be
changed by the Board of Trustees without the approval of the holders of a majority of the outstanding
voting securities of the Fund. The Fund may not:

(1) Change or alter the Fund’s investment objective;

(2) Purchase securities of other investment companies, except to the extent that such purchases are
permitted by applicable law, including any exemptive orders issued by the SEC; and

(3) Purchase any securities on margin except as may be necessary in connection with transactions
described under “The Fund’s Investments” above and except that the Fund may obtain such
short-term credit as may be necessary for the clearance of purchases and sales of portfolio
investments (the deposit or payment by the Fund of initial or variation margin in connection with
swaps, forward contracts and financial futures contracts and options thereon is not considered
the purchase of a security on margin).

Compliance with any policy or limitation of the Fund that is expressed as a percentage of assets is
determined at the time of purchase of portfolio securities. The policy will not be violated if these limitations
are exceeded because of changes in the market value or investment rating of the Fund’s assets or if a
Borrower distributes equity securities incident to the purchase or ownership of a Syndicated Loan or in
connection with a reorganization of a Borrower. The Fund interprets its policies with respect to borrowing
and lending to permit such activities as may be lawful for the Fund, to the full extent permitted by the 1940
Act or by exemption from the provisions therefrom pursuant to an exemptive order of the SEC.
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MANAGEMENT OF THE FUND

The Fund’s business and affairs are managed under the direction of the Board. The Board currently
consists of nine members, five of whom are not “interested persons” of the Fund as defined in Section 2(a)(19)
of the 1940 Act. The Fund refers to these individuals as its independent trustees. The Board annually elects
the Fund’s officers, who serve at the discretion of the Board. The Board maintains an audit committee and a
nominating and governance committee and may establish additional committees from time to time as
necessary.

Board of Trustees and Executive Officers

Trustees

Information regarding the members of the Board is set forth below. The Trustees have been divided
into two groups — Interested Trustees and Independent Trustees. As set forth in the Fund’s declaration of
trust, each Trustee’s term of office shall continue until his or her death, resignation or removal.

Name, Address(1) and
Year of Birth

Position(s)
Held with
the Fund

Term of
Office and
Length of

Time
Served

Principal Occupation(s)
During Past 5 Years

Number of
Portfolios in

Fund Complex
Overseen by

Trustee (includes
the Fund)(2)

Other Directorships
Held by Trustee

Interested Trustees(3)

Mark Gatto 1972 Trustee 2016 Co-Chief Executive Officer and
Co-President, CION Investment
Group, LLC and Co-Chief
Executive Officer, CION Investment
Corporation; Director, CION Ares
Management, LLC

1 CION Investment
Corporation; CION
Grosvenor
Infrastructure Fund

Mitch Goldstein 1967 Trustee 2016 Partner, Ares Management
Corporation; Co-Chairperson, Ares
Capital Corporation; Co-Chief
Executive Officer, Ares Strategic
Income Fund

3 Ares Capital
Corporation; Ares
Strategic Income
Fund

Michael A. Reisner 1970 Trustee 2016 Co-Chief Executive Officer and
Co-President, CION Investment
Group, LLC and Co-Chief
Executive Officer, CION Investment
Corporation; Director, CION Ares
Management, LLC

1 CION Investment
Corporation

David A. Sachs 1959 Trustee and
Chairman of

the Board

2016 Partner, Ares Management
Corporation

3 Terex Corporation
(Capital Goods); Ares
Dynamic Credit
Allocation Fund, Inc.;
Ares Private Markets
Fund

Independent Trustees
Elaine Orr 1966 Trustee 2022 Serves on various fund and pension

boards
2 Ares Dynamic Credit

Allocation Fund, Inc.
Jeffrey Perlowitz 1956 Trustee 2020 Independent Consultant 1 PennyMac Financial

Services, Inc.
John Joseph Shaw 1951 Trustee 2016 Independent Consultant 2 Ares Dynamic Credit

Allocation Fund, Inc.
Bruce H. Spector(4) 1942 Trustee 2016 Independent Consultant 2 Ares Dynamic Credit

Allocation Fund, Inc.
Mark R. Yosowitz 1968 Trustee 2016 From 2019 to present, senior

executive and General Counsel,
LeagueApps Inc.; from 2014 to
present, Adjunct Professor,
Brooklyn Law School; from 2014 to
2020, President, Mentored Inc.

1 None
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(1) The address of each Trustee is care of the Corporate Secretary of the Fund at 1800 Avenue of the
Stars, Suite 1400, Los Angeles, CA 90067.

(2) The term “Fund Complex” means two or more registered investment companies that share the same
investment adviser or have an investment adviser that is an affiliated person of the investment adviser of
any of the other registered investment companies or hold themselves out to investors as related
companies for the purpose of investment and investor services.

(3) “Interested person,” as defined in the 1940 Act, of the Fund. Mark Gatto, Mitch Goldstein, Michael
Reisner and David Sachs are interested persons of the Fund due to their affiliation with the Adviser.

(4) Bruce H. Spector has announced an intention to step down from his position as an Independent
Trustee of the Board and from all committees of the Board effective as of May 7, 2025 or upon his
earlier resignation. Karin Kissane has been nominated and appointed as an Independent Trustee of the
Board, as a member of the nominating and governance committee of the Board and as a member of
the audit committee of the Board, effective as of May 7, 2025 or upon Bruce H. Spector’s earlier
resignation.

Executive Officers

Name, Address(1) and
Year of Birth

Position(s)
Held with
the Fund

Term of
Office and
Length of

Time Served
Principal Occupation(s)

During Past 5 Years

Michael Reisner 1970 Co-President and
Co-Chief
Executive Officer

2016 Michael Reisner is Co-Chief Executive Officer and
Co-President of CION Investment Group, LLC
(“CION”) as well as Co-Chief Executive Officer of
CION Investment Corporation (“CIC”), a
business development company focused on middle
market loans. Michael Reisner serves on the
investment committee of CIC. In addition,
Michael Reisner is a Director of CAM. Michael
Reisner joined CION in 2001.

Mark Gatto 1972 Co-President and
Co-Chief
Executive Officer

2016 Mark Gatto is Co-Chief Executive Officer and
Co-President of CION as well as Co-Chief
Executive Officer of CIC. Mark Gatto serves on
the investment committee of CIC. In addition,
Mark Gatto is a Director of CAM. Mark Gatto
joined CION in 1999.

Gregg Schill 1981 Vice President 2016 Gregg Schill is Senior Managing Director of
CION. Prior to this, Gregg Schill served as
Managing Director since 2012. Gregg Schill joined
CION in 2001.
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Name, Address(1) and
Year of Birth

Position(s)
Held with
the Fund

Term of
Office and
Length of

Time Served
Principal Occupation(s)

During Past 5 Years

Mitch Goldstein 1967 Vice President 2016 Mitch Goldstein is a Partner and Co-Head of the
Ares Credit Group. Mitch Goldstein serves on the
Ares Operating Committee. Additionally, Mitch
Goldstein serves as Director and Co-Chairman of
Ares Capital Corporation (“ARCC”) and Trustee
and Co-Chief Executive Officer of Ares Strategic
Income Fund (“ASIF”). Mitch Goldstein also
serves on the Board of Managers of Ivy Hill Asset
Management, GP, LLC, IHAM’s (as defined
below) General Partner (“IHAM GP”). Mitch
Goldstein is a member of the Ares Credit Group’s
U.S. Direct Lending, Commercial Finance,
Pathfinder and the Ivy Hill Asset Management
Investment Committees, the Ares Infrastructure
Debt Investment Committee and the Ares Asia
Direct Lending (Australia) Investment Committee.
Mitch Goldstein joined Ares in 2005.

Greg Margolies 1966 Vice President 2016 Greg Margolies is a Partner in the Ares Credit
Group. Additionally, Greg Margolies serves as a
member of the Ares Credit Group’s Opportunistic
Credit Investment Committees and is on the Board
of Directors of the Ares Charitable Foundation.
Greg Margolies joined Ares in 2009.

Scott Lem 1977 Chief Financial
Officer
Treasurer

2019

2024

Scott Lem is a Partner and Chief Financial Officer
of the Public Credit Funds in the Ares Finance
and Accounting Department. Scott Lem
additionally serves as Chief Financial Officer and
Treasurer of ARCC, ASIF and Ares Dynamic
Credit Allocation Fund, Inc. (“ARDC”). Scott
Lem joined Ares in 2003.

Lisa Morgan 1976 Chief Compliance
Officer and
Anti-Money
Laundering
Officer

2021 Lisa Morgan is a Partner and Chief Compliance
Officer, Registered Products in the Ares
Compliance Department. Lisa Morgan also serves
as the Chief Compliance Officer of ARCC, Ares
Private Markets Fund (“APMF”), ASIF, ARDC
and Ares Core Infrastructure Fund (“ACI”). Lisa
Morgan joined Ares in 2017.

Ian Fitzgerald 1975 General Counsel
and Corporate
Secretary

2019 Ian Fitzgerald is a Managing Director and Deputy
General Counsel (Credit) in the Ares Legal Group,
where he focuses on direct lending matters.
Additionally, Ian Fitzgerald serves as General
Counsel and Corporate Secretary of ARDC. Ian
Fitzgerald also serves as Vice President and
Assistant Secretary of Ivy Hill Asset Management,
L.P. (“IHAM”) and Vice President and Assistant
Secretary of IHAM GP. Ian Fitzgerald joined Ares
in 2010.
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Name, Address(1) and
Year of Birth

Position(s)
Held with
the Fund

Term of
Office and
Length of

Time Served
Principal Occupation(s)

During Past 5 Years

John Atherton 1981 Vice President and
Assistant
Secretary

2018 John Atherton is a Partner and General Counsel,
Europe in the Ares Legal Department. John
Atherton joined Ares in 2018.

Joshua Bloomstein
1973

Vice President and
Assistant
Secretary

2016 Joshua Bloomstein serves as a Partner and General
Counsel (Credit) and Deputy General Counsel
(Corporate) of Ares Management Corporation.
Joshua Bloomstein is General Counsel, Vice
President and Secretary of ARCC, General
Counsel and Secretary of ASIF and Vice President
and Assistant Secretary of Ares Commercial Real
Estate Corporation (“ACRE”) and of ARDC.
Joshua Bloomstein joined Ares in 2006.

Anton Feingold 1980 Vice President and
Assistant
Secretary

2016 Anton Feingold is a Partner and Associate
General Counsel in the Ares Legal Group and
Assistant Secretary of Ares Management
Corporation. Anton Feingold also serves as
General Counsel, Vice President and Secretary of
ACRE. Anton Feingold joined Ares in 2014.

Keith Kooper 1975 Vice President and
Assistant
Secretary

2016 Keith Kooper is a Partner and Co-General
Counsel (Real Estate) in the Ares Legal Group.
Keith Kooper also serves as Vice President and
Assistant Secretary of ACRE. Keith Kooper
joined Ares in 2013.

Naseem Sagati Aghili
1981

Vice President
and Assistant
Secretary

2019 Naseem Sagati Aghili is a Partner, General
Counsel and Corporate Secretary of Ares
Management. Additionally, Naseem Sagati Aghili
serves on the Ares Operating and Enterprise Risk
Committees. Naseem Sagati Aghili also serves as
Chief Legal Officer, Vice President and Assistant
Secretary of APMF and as a Vice President of
ARCC, ASIF, ARDC and ACI. Prior to being
named the firm’s General Counsel in 2020,
Naseem Sagati Aghili served in a variety of roles at
Ares Management, including most recently as
Co-General Counsel, Deputy General Counsel and
General Counsel of Private Equity. Naseem Sagati
Aghili joined Ares in 2009.

Kevin Early 1971 Vice President 2017 Kevin Early is a Partner and Chief Financial
Officer, International & Global Direct Lending
Private Funds in the Ares Finance and Accounting
Department. Kevin Early joined Ares in 2012.
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Name, Address(1) and
Year of Birth

Position(s)
Held with
the Fund

Term of
Office and
Length of

Time Served
Principal Occupation(s)

During Past 5 Years

Michael Dennis 1976 Vice President 2017 Michael Dennis is a Partner and Co-Head of
European Credit in the Ares Credit Group.
Michael Dennis serves on the Ares Operating
Committee. Additionally, Michael Dennis serves as
a member of the Ares Credit Group’s European
Direct Lending and European Liquid Credit
Investment Committees, and the Ares Asia Direct
Lending (Australia) Investment Committee.
Michael Dennis joined Ares in 2007.

Blair Jacobson 1972 Vice President 2017 Blair Jacobson is a Partner and Co-President of
Ares Management. Blair Jacobson also serves on
the boards of Ares Management Limited and Ares
Management UK Limited. Additionally, Blair
Jacobson serves on the Ares Credit Group’s
European Direct Lending and European Liquid
Credit Investment Committees, the Ares
Secondaries Group’s Credit Investment Committee
and the Ares Sports, Media and Entertainment
Investment Committee. Previously, Blair Jacobson
served as Co-Head of European Credit in the Ares
Credit Group until 2025. Blair Jacobson joined
Ares in 2012.

Michael Smith 1971 Vice President 2024 Michael Smith is a Partner and Co-Head of the
Ares Credit Group and a member of the Ares
Operating Committee. Michael Smith additionally
serves as Director and Co-Chairperson of ARCC
and as an interested trustee and Co-Chief
Executive Officer of ASIF. Michael Smith is a
member of the Ares Credit Group’s U.S. Direct
Lending, Opportunistic Credit and Commercial
Finance Investment Committees, the Ivy Hill Asset
Management Investment Committee, the Ares
Secondaries Group’s Private Equity Investment
Committee, and the Ares Infrastructure Group’s
Infrastructure Opportunities, Climate
Infrastructure Partners and Infrastructure Debt
Investment Committees. Michael Smith joined
Ares in 2004.

Angela Lee 1986 Vice President 2024 Angela Lee is a Managing Director in the Ares
Finance and Accounting Department. Angela Lee
additionally serves as Vice President and Assistant
Treasurer of ARCC and ASIF, and as a Vice
President of ARDC. Angela Lee joined Ares in
2010.
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Name, Address(1) and
Year of Birth

Position(s)
Held with
the Fund

Term of
Office and
Length of

Time Served
Principal Occupation(s)

During Past 5 Years

Paul Cho 1982 Vice President 2024 Paul Cho is a Managing Director and Chief
Accounting Officer in the Ares Finance and
Accounting Department. Paul Cho additionally
serves as Chief Accounting Officer of ARCC and
ASIF, and as a Vice President of ARDC. Paul Cho
joined Ares in 2008.

(1) The address of each officer is care of the Corporate Secretary of the Fund at 1800 Avenue of the Stars,
Suite 1400, Los Angeles, CA 90067.

Biographical Information and Discussion of Experience and Qualifications, etc.

Trustees

The following is a summary of the experience, qualifications, attributes and skills of each Trustee that
support the conclusion, as of the date of this Statement of Additional Information, that each Trustee should
serve as a Trustee of the Fund.

Bruce H. Spector has announced an intention to step down from his position as an Independent
Trustee and from all committees of the Board effective as of May 7, 2025 or upon his earlier resignation.
Karin Kissane has been appointed as an Independent Trustee of the Board, effective as of May 7, 2025 or
upon Bruce H. Spector’s earlier resignation.

Interested Trustees

Mark Gatto. Mark Gatto is Co-Founder, Co-Chief Executive Officer and Co-President of CION,
CIC and CION Grosvenor Infrastructure Fund. Mark Gatto is also an Interested Trustee and Co-Chief
Executive Officer of the Fund. Mark Gatto serves on the investment committee of CIC and the investment
allocation committee of the Fund. Mark Gatto joined CION in 1999. Mark Gatto served as Executive
Vice President and Chief Acquisitions Officer from May 2007 through January 2008. Mark Gatto served as
Executive Vice President of Business Development from May 2006 through May 2007 and Vice President
of Marketing from August 2005 through February 2006. Mark Gatto was also Associate General Counsel
from November 1999 until October 2000. Previously, Mark Gatto was an executive for a leading international
product development and marketing company from 2000 through 2003. Later, Mark Gatto co-founded a
specialty business-consulting firm in New York City where Mark Gatto served as its managing partner before
re-joining CION in 2005. Mark Gatto was also an attorney in private practice prior to joining the firm.
Mark Gatto received an M.B.A from the W. Paul Stillman School of Business at Seton Hall University, a J.D.
from Seton Hall University School of Law, and a B.S. from Montclair State University.

Mitch Goldstein. Mitch Goldstein is a Partner and Co-Head of the Ares Credit Group. Mitch
Goldstein serves on the Ares Operating Committee. Additionally, Mitch Goldstein serves as Director and
Co-Chairman of ARCC, interested trustee and Co-Chief Executive Officer of ASIF and Vice President,
interested trustee and Portfolio Manager of the Fund. Mitch Goldstein also serves on the Board of Managers
of IHAM GP. Mitch Goldstein is a member of Ares Credit Group’s U.S. Direct Lending, Commercial
Finance, Pathfinder and the Ivy Hill Asset Management Investment Committees, the Ares Infrastructure
Debt Investment Committee, and the Ares Asia Direct Lending (Australia) Investment Committee. Mitch
Goldstein may from time to time serve as an officer, director or principal of other entities affiliated with Ares
Management or investment funds managed by Ares Management and its affiliates. Prior to joining Ares
Management in May 2005, Mitch Goldstein worked at Credit Suisse First Boston (“CSFB”), where Mitch
Goldstein was a Managing Director in the Financial Sponsors Group. At CSFB, Mitch Goldstein was
responsible for providing investment banking services to private equity funds and hedge funds with a focus
on M&A and restructurings as well as capital raisings, including high yield, bank debt, mezzanine debt, and
initial public offerings. Mitch Goldstein joined CSFB in 2000 at the completion of the merger with
Donaldson, Lufkin & Jenrette. From 1998 to 2000, Mitch Goldstein was at Indosuez Capital, where Mitch
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Goldstein was a member of the Investment Committee and a Principal, responsible for originating,
structuring and executing leveraged transactions across a broad range of products and asset classes. From
1993 to 1998, Mitch Goldstein worked at Bankers Trust. Mitch Goldstein graduated summa cum laude from
the State University of New York at Binghamton with a B.S. in Accounting and received an M.B.A. from
Columbia University’s Graduate School of Business.

Michael A. Reisner. Michael A. Reisner is Co-Founder, Co-President and Co-Chief Executive Officer
of CION, as well as Co-President and Co-Chief Executive Officer of CIC, the Fund and CION Grosvenor
Infrastructure Fund. Michael A. Reisner also serves on the Investment Committee of CIC and Investment
Allocation Committee of the Fund. Before co-founding CION in 2012, Michael A. Reisner held positions
of increasing responsibility at its predecessor company, including serving as co-Chief Executive Officer from
2008 to 2012, Chief Financial Officer from 2007 to 2008, Executive Vice President — Originations from
2006 through 2007 and Senior Vice President and General Counsel from 2004 through 2006. Earlier in
Michael A. Reisner’s career, Michael A. Reisner was an attorney in private practice in New York from 1996
to 2001. Michael A. Reisner serves on the Boards of both CIC and the Fund and served on the Board of
the Institute for Portfolio Alternatives (IPA) from 2018 to 2021. Michael A. Reisner received a J.D., cum laude,
from New York Law School and a B.A. from the University of Vermont.

David A. Sachs. David A. Sachs is a Partner in the Ares Strategy and Relationship Management
Group, and focuses on the Ares Credit Group’s publicly traded funds, strategic growth opportunities for
Ares and facilitating the sharing of credit knowledge across the Ares platform. David A. Sachs serves as a
Director and Chairman of the Board of ARDC and is an interested trustee of the Fund. Additionally,
David A. Sachs serves as a member of the Ares Credit Group’s Alternative Credit Investment Committee, the
Ares Private Equity Group’s Energy Opportunities, Extended Value, and Asia Investment Committees, the
Ares Real Estate Global and Real Estate Debt Investment Committees, and the Ares Equity Income
Opportunity Strategy Portfolio Review Committee. David A. Sachs may from time to time serve as an
officer, director or principal of other entities affiliated with Ares Management or investment funds managed
by Ares Management and its affiliates. Prior to joining Ares in 1997, David A. Sachs was a Principal of
Onyx Partners, Inc., where David A. Sachs focused on merchant banking and related capital raising activities
in the private equity and mezzanine debt markets. Previously, David A. Sachs also worked with Taylor &
Co., an investment manager providing investment advisory and consulting services to members of the Bass
Family of Fort Worth, Texas, and Columbia Savings and Loan Association as Executive Vice President,
where David A. Sachs was responsible for asset-liability management and running the investment
management department. David A. Sachs serves as the Non-Executive Chairman of Terex Corporation and
is on the Board of Trustees and the McCormick Advisory Council at Northwestern University. David A.
Sachs holds a B.S. from Northwestern University in Industrial Engineering and Management Science.

Independent Trustees

Elaine Orr. Elaine Orr serves on various fund and pension boards. In addition to serving as an
Independent Trustee and chair of the Audit Committee of the Fund, Elaine Orr serves as an independent
director and chair of the Audit Committee of ARDC. Elaine Orr previously served as a Trustee of TCW
Transform 500 ETF, TCW Transform Climate ETF and TCW Supply Chain ETF, from February 2021 until
March 2024. From 2018 to 2019, Elaine Orr was a Senior Director for the Robert Toigo Foundation.
Previously, she held investment roles at Silicon Valley Community Foundation and BlackRock. She serves
on the Audit Committee of Pangea Legal, a non-profit providing deportation defense. Elaine Orr holds a
Bachelor of Commerce and Business Administration, Finance, from the University of British Columbia and
is a Chartered Financial Analyst.

Jeffrey Perlowitz. Jeffrey Perlowitz currently serves as an independent director at PennyMac Financial
Services, Inc since February 2019. From 1998 until Jeffrey Perlowitz’s retirement in 2016, Jeffrey Perlowitz
served as managing director and co-head of global securitized markets at Citigroup and predecessor entities,
where Jeffrey Perlowitz was responsible for sales and trading of residential mortgage loans, commercial
mortgages and consumer products. Jeffrey Perlowitz holds a B.S. in economics and accounting from The
State University of New York at Albany.

John Joseph Shaw. John Joseph Shaw is an independent consultant. In addition to serving as an
Independent Trustee of the Fund, John Joseph Shaw serves as an independent trustee of ARDC. From
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1995 to 2011, he was the President of the Los Angeles Rams. John Joseph Shaw joined the Los Angeles
Rams organization in 1980 acting first as Vice-President Finance, Controller/Treasurer from 1980 to 1982
and acting as Executive Vice-President from 1982 to 1995. Prior to joining the Los Angeles Rams, John Joseph
Shaw worked for Arthur Anderson & Co. as a tax adviser from 1977 to 1980. Between 1985 and 2008,
John Joseph Shaw was a member of the executive committee of the NFL Management Council and has
served as a member of the NFL Finance Committee and an executive committee member of NFL Properties.
John Joseph Shaw received his B.S. from the University of San Diego in 1973 where John Joseph Shaw
graduated as valedictorian of the class and holds a Juris Doctor from New York University School of Law
where John Joseph Shaw graduated from in 1976. John Joseph Shaw is an inactive member of the State of
California Bar Association and the State of California Board of Accountancy.

Bruce H. Spector. Bruce H. Spector is an independent consultant. In addition to serving as an
Independent Trustee and chair of the Nominating and Governance Committee of the Fund, Bruce H.
Spector serves as an independent director and chair of the Nominating and Governance Committee of
ARDC. From 2007 through 2015, Bruce H. Spector served as a senior advisor at Apollo Global
Management, LLC (f/k/a Apollo Management, L.P.) in the area of development of strategy and tactics in
corporate restructuring. From 1992 to 2007, Bruce H. Spector was a partner at Apollo. In this position
Bruce H. Spector led or was a key member of deal teams in purchasing a number of companies, participating
in the management of those companies as a member of their board of directors, and ultimately playing a
leadership role in managing the sale of Apollo’s ownership interest in each company. From 1967 to 1992,
Bruce H. Spector was an attorney at the law firm of Stutman, Treister & Glatt, spending a substantial amount
of that time as senior partner and head of the firm’s executive committee. Bruce H. Spector’s practice at
Stutman, Treister & Glatt specialized in restructurings, insolvency reorganizations and related bankruptcy
matters. Bruce H. Spector received his B.A. from the University of Southern California where Bruce H.
Spector graduated magna cum laude in 1964 and holds a Juris Doctor from University of California at
Los Angeles where Bruce H. Spector graduated summa cum laude in 1967.

Mark R. Yosowitz. Mark R. Yosowitz is a senior executive and Global General Counsel of LeagueApps
Inc., a leading youth sports technology company. Prior to that he was President of Mentored Inc., a virtual
coaching and training platform. Since 2014, Mark R. Yosowitz has been an Adjunct Professor at Brooklyn
Law School. From 2003 to 2009, he was Co-Founder and President of Educational Direct, the third largest
U.S. federal student loan consolidation company. From 1995 to 1999, Mark R. Yosowitz was a corporate
finance attorney at Shearman & Sterling LLP. He received a B.A. from the University of Pennsylvania where
he graduated cum laude in 1990, and holds a Juris Doctor from Brooklyn Law School where he graduated
cum laude in 1994.

Incoming Independent Trustee

Karin Kissane. Karin Kissane serves on the Zellerbach Family Foundation’s Board and chairs the
foundation’s Finance Committee which establishes investment policy and has discretion over investments.
Karin Kissane also directs investment activities for a private family foundation and its affiliates. In Karin
Kissane’s prior role as Managing Director and Chief Operating Officer of Gates Capital Partners
(2005 – 2019), Karin Kissane developed and managed a comprehensive private equity portfolio, encompassing
LP interests across various strategies and direct co-investments. In this role, Karin Kissane oversaw all
facets of the investment program, from strategic planning and team building to service provider management,
including investment advisors, auditors, and tax professionals. Early in her career Karin Kissane identified
and executed minority equity investments in private software companies of strategic interest to Thomson
Corporation (currently named Thomson Reuters).

Board Structure and Role of the Board in Risk Oversight

The 1940 Act requires that at least 40% of the Trustees be independent trustees. Certain exemptive
rules promulgated under the 1940 Act require that at least 50% of the Trustees be independent trustees.
Currently, five of the nine Trustees (56%) are independent trustees. The independent trustees exercise their
informed business judgment to appoint an individual of their choosing to serve as Chairperson of the Board
of Trustees, regardless of whether the trustee happens to be independent or a member of management.
The Board of Trustees has determined that its leadership structure, in which the Chairperson of the Board
of Trustees is an interested person of the Fund, is appropriate because the independent trustees believe that an
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interested Chairperson has a personal and professional stake in the quality and continuity of services
provided by management to the Fund. The independent trustees have determined that they can act
independently and effectively without having an independent trustee serve as Chairperson and that a key
factor for assuring that they are in a position to do so is for the trustees who are independent of management
to constitute a majority of the Board.

The Board expects to perform its risk oversight function primarily through (a) its two standing
committees, which report to the entire Board of Trustees and are comprised solely of independent trustees
and (b) monitoring by the Fund’s Chief Compliance Officer in accordance with the Fund’s compliance policies
and procedures.

Committees of the Board

The Board has established an audit committee and a nominating and governance committee. The Fund
does not have a compensation committee because its executive officers do not receive any direct compensation
from the Fund.

Audit Committee. The current members of the audit committee are Elaine Orr, John Joseph Shaw,
Bruce H. Spector, Mark R. Yosowitz and Jeffrey Perlowitz, each of whom is independent for purposes of
the 1940 Act. Elaine Orr serves as chairperson of the audit committee. Upon the resignation of Bruce H.
Spector, Karin Kissane will become a new member of the audit committee. Karin Kissane will qualify as
independent for purposes of the 1940 Act. The Board has adopted a charter for the audit committee,
which is available on the Fund’s website at www.cioninvestments.com. The audit committee is responsible for
approving the Fund’s independent accountants, reviewing with the Fund’s independent accountants the
plans and results of the audit engagement, approving professional services provided by the Fund’s independent
accountants, reviewing the independence of the Fund’s independent accountants and reviewing the
adequacy of the Fund’s internal accounting controls. During the fiscal year ended December 31, 2024, the
audit committee held 4 meetings.

Nominating and Governance Committee. The current members of the nominating and governance
committee are Elaine Orr, John Joseph Shaw, Bruce H. Spector, Mark R. Yosowitz and Jeffrey Perlowitz,
each of whom is independent for purposes of the 1940 Act. Bruce H. Spector serves as chairperson of the
nominating and governance committee. Upon the resignation of Bruce H. Spector, Karin Kissane will become
a new member of the nominating and governance committee and Mark R. Yosowitz will become
chairperson of the nominating and governance committee. Karin Kissane will qualify as independent for
purposes of the 1940 Act. The Board has adopted a charter for the nominating and governance committee,
which is available on the Fund’s website at www.cioninvestments.com. The nominating and governance
committee is responsible for selecting, researching and nominating trustees for election by the Fund’s
shareholders, selecting nominees to fill vacancies on the Board or a committee of the Board Trustees,
developing and recommending to the Board a set of corporate governance principles and overseeing the
evaluation of the Board and its committees. During the fiscal year ended December 31, 2024, the nominating
and governance committee held 4 meetings.

The nominating and governance committee may consider recommendations for nomination of
individuals for election as trustees from shareholders.

Trustee Beneficial Ownership of Shares

The following table sets forth the dollar range of Shares beneficially owned by each Trustee as of
December 31, 2024 and the aggregate dollar range of equity securities in all registered investment companies
overseen by each Trustee in the family of investment companies that includes the Fund.
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Name of Trustee
Dollar Range of Equity
Securities in the Fund(1)

Aggregate Dollar Range of
Equity Securities in All
Registered Investment

Companies Overseen by
Trustee in Family of

Investment Companies(1)(2)(3)

Interested Trustees
Mark Gatto . . . . . . . . . . . . . . . . . . . Over $100,000 Over $100,000
Mitch Goldstein . . . . . . . . . . . . . . . . None None
Michael A. Reisner . . . . . . . . . . . . . . Over $100,000 Over $100,000
David A. Sachs . . . . . . . . . . . . . . . . None Over $100,000

Independent Trustees
Elaine Orr . . . . . . . . . . . . . . . . . . . . None None
Jeffrey Perlowitz . . . . . . . . . . . . . . . . None None
John Joseph Shaw . . . . . . . . . . . . . . . None Over $100,000
Bruce H. Spector . . . . . . . . . . . . . . . None Over $100,000
Mark R. Yosowitz . . . . . . . . . . . . . . None None

(1) Dollar ranges are as follows: None, $1 – $10,000, $10,001 – $50,000, $50,001 – $100,000 or Over
$100,000.

(2) Beneficial ownership determined in accordance with Rule 16a-1(a)(2) under the Exchange Act.
(3) The family of investment companies is defined any two or more registered investment companies that

(a) share the same investment adviser or principal underwriter; and (b) hold themselves out to investors
as related companies for purposes of investment and investor services.

Compensation of Trustees

The independent trustees are paid an annual retainer of $70,000. The chairperson of the audit
committee and the chairperson of the nominating and governance committee are also paid an additional
annual fee of $15,000 and $10,000, respectively. All Trustees are reimbursed for their reasonable out-of-pocket
expenses. The Trustees do not receive any pension or retirement benefits from the Fund.

The following table shows information regarding the compensation received by the Trustees, none of
whom is an employee of the Fund, for services as a trustee for the fiscal year ended December 31, 2024. The
Trustees who are “interested persons”, as defined in the 1940 Act, of the Fund and the Fund’s officers do
not receive compensation from the Fund.

Name of Trustee
Aggregate Compensation

from the Fund

Interested Trustees
Mark Gatto . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . None
Mitch Goldstein . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . None
Michael A. Reisner . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . None
David A. Sachs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . None

Independent Trustees
Elaine Orr . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $85,000
Jeffrey Perlowitz . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $70,000
John Joseph Shaw . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $70,000
Bruce H. Spector . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $80,000
Mark R. Yosowitz . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $70,000

Shareholder Communications

Shareholders may send communications to the Board. Shareholders should send communications
intended for the Board by addressing the communication directly to the Board (or individual Trustees)
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and/or otherwise clearly indicating in the salutation that the communication is for the Board (or individual
Trustees) and by sending the communication to the Fund’s office at 1800 Avenue of the Stars, Suite 1400, Los
Angeles, CA 90067. Other Shareholder communications received by the Fund not directly addressed and
sent to the Board will be reviewed and generally responded to by management, and will be forwarded to the
Board only at management’s discretion based on the matters contained therein.

Codes of Ethics

The Fund and the Advisers have each adopted a code of ethics pursuant to Rule 17j-1 under the 1940
Act that establishes procedures for personal investments and restrict certain personal securities transactions.
Personnel subject to these codes may invest in securities for their personal investment accounts, including
securities that may be purchased or held by the Fund, so long as such investments are made in accordance
with the applicable code’s requirements. The codes of ethics are included as exhibits to the registration
statement of which this Statement of Additional Information forms a part. In addition, the codes of
ethics are available on the EDGAR database on the SEC’s website at http://www.sec.gov. Shareholders may
also obtain copies of each code of ethics, after paying a duplicating fee, by electronic request at the following
e-mail address: publicinfo@sec.gov.

The Adviser and Sub-Adviser

CAM, an investment adviser registered with the SEC under the Investment Advisers Act of 1940, as
amended (the “Advisers Act”), serves as the Fund’s investment adviser. CAM is a joint venture between
affiliates of Ares and CION and is controlled by Ares. CION manages CION Investment Corporation, a
leading publicly traded business development company with approximately $1.9 billion in total assets as of
December 31, 2024. Ares Capital, an investment adviser registered with the SEC under the Advisers Act,
serves as the Fund’s sub-adviser. Ares had approximately $484.4 billion in assets under management as of
December 31, 2024. For more information regarding CAM and Ares Capital, see “The Adviser and
Sub-Adviser” in the Prospectus. For more information on the services provided by the Advisers to the
Fund, see “Management of the Fund” in the Prospectus.

The Investment Advisory Agreement (the “Investment Advisory Agreement”) was initially approved
by the Board and became effective on December 6, 2016. The Investment Sub-Advisory Agreement (the
“Investment Sub-Advisory Agreement”) was initially approved by the Board and became effective on
December 6, 2016. The Investment Advisory Agreement and the Investment Sub-Advisory Agreement will
continue in effect for successive periods of twelve months, provided that each continuance is specifically
approved at least annually by both (1) the vote of a majority of the Board or the vote of a majority of the
outstanding securities of the Fund entitled to vote and (2) by the vote of a majority of the independent
trustees as set forth in the agreements. In addition, the Investment Advisory Agreement and the Investment
Sub-Advisory Agreement have termination provisions that allow the parties to terminate the agreement
without penalty. The Investment Advisory Agreement, the Investment Sub-Advisory Agreement and the
Administration Agreements may be terminated at any time, without penalty, by the Advisers and/or ALPS
Fund Services, Inc. upon 60 days’ notice (90 days’ notice for ALPS Funds Services, Inc.) to the Fund, as
applicable. The Investment Advisory Agreement was most recently amended and restated as of May 22,
2020.

For the fiscal years ended December 31, 2024, December 31, 2023, and December 31, 2022, the Fund
incurred approximately $68.0 million, $49.1 million and $40.8 million, respectively, in Management Fees.

For the fiscal years ended December 31, 2024, December 31, 2023, and December 31, 2022, the Adviser
incurred approximately $50.0 million, $38.8 million and $24.3 million, respectively, in sub-advisory fees
payable to the Sub-Adviser.

Portfolio Management

Other Accounts Managed by Portfolio Managers

The portfolio managers primarily responsible for the day-to-day management of the Fund also manage
other registered investment companies, other pooled investment vehicles and other accounts, as indicated
below. The following table identifies, as of December 31, 2024: (i) the number of other registered investment
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companies, other pooled investment vehicles and other accounts managed by each portfolio manager;
(ii) the total assets of such companies, vehicles and accounts; and (iii) the number and total assets of such
companies, vehicles and accounts that are subject to an advisory fee based on performance.

Number of
Accounts

Assets of Accounts
(in millions)

Number of
Accounts Subject to
a Performance Fee

Assets Subject to
a Performance Fee

(in millions)

Mitch Goldstein
Registered Investment Companies . . . 2 $46,013 2 $46,013
Other Pooled Investment Vehicles . . . 5 $44,273 5 $44,273
Other Accounts . . . . . . . . . . . . . . . . 36 $26,692 27 $18,512

Greg Margolies
Registered Investment Companies . . . 0 $ 0 0 $ 0
Other Pooled Investment Vehicles . . . 2 $ 2,324 2 $ 2,324
Other Accounts . . . . . . . . . . . . . . . . 3 $ 1,908 3 $ 1,908

Michael Smith
Registered Investment Companies . . . 2 $46,013 2 $46,013
Other Pooled Investment Vehicles . . . 3 $ 9,326 3 $ 9,326
Other Accounts . . . . . . . . . . . . . . . . 0 $ 0 0 $ 0

Compensation of Portfolio Managers

Compensation is determined by Advisers’ executive leadership, with recommendations made by the
head of each applicable business unit. Compensation may include a variety of components and may vary
from year to year based on a number of factors. Generally, portfolio managers receive a base salary and are
eligible for a discretionary year-end bonus based on performance, a portion of which may be paid in the
form of shares of Class A Common Stock of the Sub-Adviser’s publicly traded parent company.

Base compensation

Generally, when portfolio managers receive base compensation from the Advisers, it is based on their
individual seniority and their position within the firm.

Discretionary compensation

In addition to base compensation, the portfolio managers may receive discretionary year-end bonus
compensation from the Advisers or its ultimate parent company. Subject to a minimum compensation
threshold, a portion of year-end bonus may be paid in the form of shares of Class A Common Stock of the
Sub-Adviser’s publicly traded parent company, which vests over time. Discretionary compensation may be
based on individual seniority and contribution, and, if applicable, may include direct carried interest and/or
profit participations with respect to funds in which the portfolio managers are involved and may also
include similar incentive awards relating to the funds in the firm’s other investment groups.

Securities Ownership of Portfolio Managers

The following table shows the dollar range of equity securities in the Fund beneficially owned by each
of the portfolio managers as of December 31, 2024.

Name

Aggregate Dollar Range of
Equity

Securities in the Fund(1)

Mitch Goldstein . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . None
Greg Margolies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . None
Michael Smith . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . None

(1) Dollar ranges are as follows: None, $1 – $10,000, $10,001 – $50,000, $50,001 – $100,000,
$100,001 – $500,000, $500,001 – $1,000,000 or Over $1,000,000.
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PORTFOLIO TRANSACTIONS

The Advisers are responsible for decisions to buy and sell securities for the Fund, the selection of
brokers and dealers to effect the transactions and the negotiation of prices and any brokerage commissions.
With respect to Syndicated Loans and Subordinated Loans, the Fund generally will engage in privately
negotiated transactions for purchase or sale in which the Adviser will negotiate on behalf of the Fund. Most
of these transactions will be principal transactions at net prices for which the Fund will generally incur
little or no brokerage costs. The Fund may be required to pay fees, or forgo a portion of interest and any
fees payable to the Fund, to a lender selling assignment or participations to the Fund. The Advisers will
determine the lenders from whom the Fund will purchase assignments and participations by considering their
professional ability, level of service, relationship with the Borrower, financial condition, credit standards
and quality of management. Affiliates of the Advisers may participate in the primary and secondary market
for Syndicated Loans and Subordinated Loans. Because of certain limitations imposed by the 1940 Act,
this may restrict the Fund’s ability to acquire some Syndicated Loans and Subordinated Loans. The Advisers
do not believe that this will have a material effect on the Fund’s ability to acquire Syndicated Loans and
Subordinated Loans consistent with its investment policies. Sales to dealers are effected at bid prices. The
illiquidity of some Syndicated Loans, Subordinated Loans and, to a more limited extent, CLOs may restrict
the ability of the Advisers to locate in a timely manner persons willing to purchase the Fund’s interests in
Syndicated Loans, Subordinated Loans or CLOs at a fair price should the Fund desire to sell such interests.

With respect to other types of securities, the Fund may purchase certain money market instruments
directly from an issuer, in which case no commissions or discounts are paid, may purchase securities in the over-
the-counter market from an underwriter or dealer serving as market maker for the securities, in which case
the price includes a fixed amount of compensation to the underwriter or dealer, and may purchase and sell
listed securities on an exchange, which are effected through brokers who charge a commission for their
services.

The Advisers are responsible for arranging for the execution of the Fund’s portfolio transactions and
will do so in a manner deemed fair and reasonable to the Fund and in accordance with the Advisers’ conflicts
policy. The primary consideration in all portfolio transactions is prompt execution of orders in an effective
manner at the most favorable price. In selecting broker-dealers and in negotiating prices and any brokerage
commissions on such transactions, the Advisers consider the firm’s reliability, integrity and financial
condition and the firm’s execution capability, the size and breadth of the market for the security, the size of
and difficulty in executing the order, and the best net price. There may be instances when, in the judgment
of the Advisers, more than one firm can offer comparable execution services. A commission paid to such
brokers may be higher than that which another qualified broker would have charged for effecting the same
transaction, provided that the Advisers determine in good faith that such commission is reasonable in
terms either of the transaction or the overall responsibility of the Advisers to the Fund and their other clients
and that the total commissions paid by the Fund will be reasonable in relation to the benefits to the Fund
over the long-term. The advisory fees that the Fund pays to the Advisers will not be reduced if the Advisers
receive brokerage and research services. Commission rates for brokerage transactions on foreign stock
exchanges are generally fixed.

For the fiscal years ended December 31, 2024, December 31, 2023, and December 31, 2022, the Fund
paid $0, $0, and $0, respectively, in brokerage commissions.
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PROXY VOTING POLICY AND PROXY VOTING RECORD

The Fund has delegated its proxy voting responsibility to CAM. The proxy voting policies and
procedures of CAM are set forth below. The guidelines are reviewed periodically by CAM and the
independent trustees and, accordingly, are subject to change.

It is the policy of the Fund to delegate the responsibility for voting proxies relating to portfolio
securities held by the Fund to the Fund’s Adviser as a part of the Adviser’s general management of the
Fund’s portfolio, subject to the continuing oversight of the Board. The Board has delegated such responsibility
to the Adviser, and directs the Adviser to vote proxies relating to portfolio securities held by the Fund
consistent with the duties and procedures set forth below. The Adviser may retain one or more vendors to
review, monitor and recommend how to vote proxies in a manner consistent with the duties and procedures
set forth below, to ensure that such proxies are voted on a timely basis and to provide reporting and/or
record retention services in connection with proxy voting for the Fund.

The right to vote a proxy with respect to portfolio securities held by the Fund is an asset of the Fund.
The Adviser, to which authority to vote on behalf of the Fund is delegated, acts as a fiduciary of the Fund
and must vote proxies in a manner consistent with the best interest of the Fund and its shareholders. In
discharging this fiduciary duty, the Adviser must maintain and adhere to its policies and procedures for
addressing conflicts of interest and must vote proxies in a manner substantially consistent with its policies,
procedures and guidelines, as presented to the Board.

The Fund will file with the SEC an annual report of each proxy voted with respect to portfolio
securities of the Fund during the twelve-month period ended June 30 on Form N-PX not later than
August 31 of each year. Information regarding how the Fund voted proxies relating to portfolio securities
during the most recent 12-month period ended June 30 is available (1) without charge, upon request, by
calling 1-877-855-3434, (2) on the Fund’s website at https://cioninvestments.com/resources/sec-filings/ and
(3) on the SEC’s website at http://www.sec.gov.
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CONTROL PERSONS AND PRINCIPAL HOLDERS OF SECURITIES

To the knowledge of the Fund, as of April 22, 2025, the following persons owned of record or
beneficially 5% or more of any class of Shares of the Fund, including any of the Fund’s outstanding
preferred shares. A control person is any person who owns beneficially more than 25% of the voting securities
or who is otherwise deemed to “control” the Fund. Such person may be able to determine or significantly
influence the outcome of matters submitted to a vote of the Fund’s shareholders. As of March 31, 2025, the
Fund did not know of any person or entity who “controlled” the Fund. Based on publicly filed documents
as of March 31, 2025, to the Fund’s knowledge, no shareholder beneficially owns more than 25% of the
outstanding shares of the Fund. As of March 31, 2025, the Trustees and officers of the Fund as a group
beneficially owned less than 1% of the outstanding shares of each class of the Fund.

Class Name & Address Percentage of Class

Class A Charles Schwab & Co., Inc
Attn: Mutual Funds

211 Main Street
San Francisco, CA 94105

50.86%*

Class A LPL Financial (omnibus)
4707 Executive Drive
San Diego, CA 92121

16.56%*

Class C Charles Schwab & Co., Inc
Attn: Mutual Funds

211 Main Street
San Francisco, CA 94105

15.31%*

Class C LPL Financial (omnibus)
4707 Executive Drive
San Diego, CA 92121

6.69%*

Class I Charles Schwab & Co., Inc
Attn: Mutual Funds

211 Main Street
San Francisco, CA 94105

32.93%*

Class I Fidante Partners Limited as Trustee
GPO Box 3698

Sydney NSW 2001, Australia

25.01%*

Class L National Financial Services LLC
499 Washington Boulevard
Jersey City, NJ 07310-1995

6.02%*

Class W Morgan Stanley Smith Barney LLC
1 New York Plaza

New York NY 10004-1901

5.67%*

Preferred Shares Northwestern Mutual Life Insurance
720 E Wisconsin Avenue

Milwaukee, WI 53202-4703

5.45%

* Ownership indicated is record ownership
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INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

An independent registered public accounting firm for the Fund performs an annual audit of the Fund’s
financial statements. The Board has engaged Ernst & Young LLP, located at 725 S. Figueroa Street, Los
Angeles, CA 90017, to serve as the Fund’s independent registered public accounting firm.

LEGAL COUNSEL

The Board has engaged Willkie Farr & Gallagher LLP, located at 787 Seventh Avenue, New York, New
York 10019 to serve as the Fund’s legal counsel.

Certain legal matters in connection with the Shares have been passed upon for the Fund by Dechert
LLP, located at 1095 Avenue of the Americas, New York, New York 10036.

ADDITIONAL INFORMATION

A registration statement on Form N-2, including amendments thereto, relating to the Shares offered
hereby, has been filed by the Fund with the SEC. The Prospectus and this Statement of Additional
Information do not contain all of the information set forth in the registration statement, including any
exhibits and schedules thereto. For further information with respect to the Fund and the Shares offered
hereby, reference is made to the registration statement. A copy of the registration statement may be reviewed
on the EDGAR database on the SEC’s website at http://www.sec.gov. Prospective investors can also request
copies of these materials, upon payment of a duplicating fee, by electronic request at the SEC’s e-mail address
(publicinfo@sec.gov).

Other Information Regarding the Plan of Distribution

Shares of the Fund will be continuously offered through ALPS Distributors, Inc., as the exclusive
distributor. The Fund has authorized one or more intermediaries (e.g., brokers, investment advisers, etc.,
collectively “Intermediaries”) to receive purchase and repurchase orders on its behalf. Such Intermediaries
are authorized to designate other Intermediaries to receive purchase and repurchase orders on the Fund’s
behalf. The Fund will be deemed to have received a purchase or repurchase order when an authorized
broker or, if applicable, a broker’s authorized designee, receives the order. The Shares will be offered based
on the NAV per Share calculated each regular business day.
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FINANCIAL STATEMENTS

The audited financial statements and related report of Ernst & Young LLP, independent registered
public accounting firm, are herein incorporated by reference from the Fund’s annual report for the fiscal
year ended December 31, 2024. The Fund’s annual reports are available upon request, without charge, by
calling the Fund toll free at 1-888-729-4266 or by visiting www.cioninvestments.com.
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